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PHILIPPINE NATIONAL CONSTRUCTION CORPORATION 
AGENCY ACTION PLAN andl 
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of PNCC remained instead of �quity, in the maintains tts long time President of 
materillly misstated due books of accounts of position that the the Republic of 
to the continued PNCC the unconverted account/amount shall the 
recording of the debts of PS.552 billion, be treated as equity Philippines, 
unconverted debts as together with the and not as liability Legal and 
equity, instead of interests and other (inclusive of interest Controllership. 
liabil i ty1 in the total charges thereof and penatty charges). 
amount of P5.552 billion. amounting to P63.255 PNCC started to carry 

billion ao of December this account in 1987, 
31, 2020. . Further, the second year of 
follow-up the status Of COA's examination of 
the pending appeal with PNCC's financial 
the OP. transactions. 

PAS 32, Financial 
Instruments: 
Presentat ion 
defines(1) financial 
liability as any riab i lity 
that is a contractual 
obligation to deliver 
cash or another 
financ ial asset to 
another entity, or to 
exchange financial 
assets or financial 

Target 
lmDlementation Date

From To 

Status of 
Implementation 
Not. 
Implemented 

Pmrtial/ 
Delay/Non� 

lmplementatio 
n, If applicable 
Management 
maintains its 
position that 
the account 
shall be 
treated as 
equity. 

Pending 
decision of the 
Office of the 
President of 
the Republic of 
the 
Philippines. 

Action Taken/ 
Action to be 

Taken 
PNCC will 
continue to 
treat the 
account as 
equity in the 
books as the 
Company 
awaits the 
decision of the 
office of the 
President of 
the Republic 
of the 
Philippines. 

To do 
otherwise 
yvould be 
tantamount to 
pre-empting 
the authority 
of the 
President. 
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Ref. 

AGENCY ACTION PLAN 
T!lrget 

lmolementation Date 

No. Observation 
f--'---1-----=-.cc Recommendation Action Plan/Rem21rks 

Person/Dept. 
ResB>onslble From To 

Status of 
lmolementation 

Reason for 
P&rtial/ 

Delay/Non­
lmplementatio 
n, if aoolicable 

Action Taken/ 
Action to Iba 

Tzken 
liabilities with another 
entity under conditions 
that are potentially 
unfavorable to the 
entity and (2) equity 
instrument as any 
contract that 
evidences a residual 
interest in the assets 
of an entity after 
deduc ting all of its 
liabilities. 

By virtue of LOI 1295, 
PNCC is of the 
position that the 
account/arnount 
meets the definition of 
an equity instrument 
and not a financial 
liability. 

In addition, 
Managemont 
reiterates its 
responses to COA 
AOM No. 17-004 
(2016) dated March 
13, 2017 and GOA 
AOM No.16-01 (2015) 
dated January 20, 
2016, which present 
exhaustively all the 
points raised by 
PNCC supporting its 

_ position that the _ ___. _________ __,_ ____ ------ _::.c_:..:..:..:.,____;�-'-------....L.----.1.-----'-- ----- _..._ _____ ___, ________ _ 
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AGIEN!CY ACTION PlANl Reason for 

Rei. 
No. 

2 

ObseNation 

The accuracy of 
PNCC's 1 O per cent 
revenue share 
amounting to P112.322 
million and P160.216 
million for Calendar 
Years (CYs) 2019 and 
2020, respectively, 
remitted by the Joint 
Venture (JV) 
Companies operating 
the SLEX, NLEX and 
Skyway, cannot be 
ascertained due to the 
absence of verifiable 
data/information as 
basis in the comoutation 

Recommendaition Action Plilll/Remarks 
unconverted debts 
should be treated as 
equity. 

Hence, to this date 
even as the case (OP­
Case No. 15-G-186)
awaits the decision of 
the Office of the 
President of the 
Republic of the 
Philippines, which if 
adverse will be 
elevated to the 
Supreme Court. 
PNCC will continue to 
treat the account as 
equity in its books. 

Person/lDept. 
Res�onsibie 

Continue its efforts to Representation with Controllership/ 
make representation the JV companies is Legal/ 
with the JV Companies on-going. They have Treasury/ 
to obtain pertinent provided initial 
documents used as the documents to show 
basis for 'ihe basis for the 
computation of 1 O per computation of the 1 O

cent revenue share of percent revenue share 
PNCC and validate the of PNCC. 
same and furnish the 
Audit Team with the 
said documents 
including the results of 
validation. 

Target 
Implementation !Date 

From To 

Dec. 2021 Jun.2022 

3 

StatUJs o1f 

I mpliemel'iltation 

On-going 

Partial/ 
Delav!Nond 

lmplsmen�tao 
n, if 2Ji010licabl� 

Actaorii Taken/ 
Action to be 

Tak&1'11 

Review/evalua 
tion of the 
documents 
submitted by 
the JV 
companies is 
on-going. 






























