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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-A

ANNUAL REPORT PURSUANT TO SECTION 17

OF THE REVISED SECURITMS ACT SECTION 141

OF CORPORATION CODE OF THE PHILIPPINES

1. For the fiscal year ended

2. SEC Identification Number

3. BIR Tax ldentification No.

December 31 2018

30939

000-058-330-0000

4. Exact name of registrant as specified in its charter
PHILIPPINENATIONAL CONSTRI JCTION CORPORATION

5. Metro Manila. Philiopine 6

Province, Country or other j urisdiction

m KM. 15 R Bicutan ue Ci

(02]. 846-304s Fax: 846-1395
Registrant's telephone number, including area code

Former name, former address ard former year, if changed last report

10. Securities registered pursuant to Sections 4 and 8 ofthe RSA

Title of Each Class Num Shares

(SEC Use Only)
Industry Classifi cation Code

7

8

9

Common
Special Common
Preferred

75,000,000
10,000,000
10.000.000
95000-000

Note

The Philippine Construction Corporation (PNCC) has 141,519,380 shares (99,444,759
common shares and 42,074,621 prefened shares) issued without prior registration. The PNCC,
however, had already filed an application for registration of the said shares on August 2000 to the
Commission and had engaged the services ofFeria, Feria, Lao Noche Law O{fices for the purpose.



1 1. Are any or all of these securities listed on the Philippines Stock Exchange?

Yes txl No t l

12. Check whether the registrant:

(a) has filed all reports required to be filed by section 11 of the Revised Securities Act
(RSA) and RSA Rule I I (a) thereunder and Sections 26 aad 141 of the Corporation
Code ofthe Philippines during the preceding 12 months (or for such shorter period that
the registrant was required to file such report(s);

Yes [x] No t I

(b) has been subject to such filing requirements for the past 90 days.

Yes [x] No t l

13. Aggregate market value ofthe stock held by non-affiliates

PMO (Prefened D) 25,500,000
Republic of the Philippines thru PMO 79,271,024
GSIS 47,490,383
Land Bank ofthe Philippines 657,836
RM Cuenca & Family 2,786,248
Universal Holding Corporation 24.780.746
Independent Realty Corporation 39,605
Others 19 418 917

Total 199.944.759
Par Value x 10.00

p 1.999.447.590



EXEIBITS AND SCHEDULES

Exhibits and Reports on SEC Form 17-C

(a) Exhibit - none

(b) Reports on SEC Form 17 - C
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TREASURE R'S CERTIFICATE

l, HENRY B. SAI-AZAR, of legal age, Filipino and with office address at PNCC Complex,

KM 15 East Service Road, Bicutan, Para aque City, after being sworn to in accordance with
law, hereby certifo that:

1. I ryas the Acting Treasurer from April 26, 2018 to May 27, 2019 of PHILIPPINE

NATIONAI CONSTRUCflON CORPORATION (the "Corporation"), a corporation duly
organized and existing under and by virtue of the laws of the Republic of the
Philippines under SEC Certificate of Registration No. 30939, with principal office
address at PNCC Complex, KM 15 East Service Road, Bicutan, Paraftaque City;

2. The Annual Report ("A/R"l CD submitted contains the exact data stated in the hard
copies of the Ay'R of the Corporation.

3. I am executing this certification to attest to the trufi of the foregoing and in
compliance with the reportorial requirements of the SEC.

lN WITNESS WHEREOF, I have hereunto set my hands this _ day ofJuly 2020, City of
Parafraque.
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The Philippine National Construction Corporation (PNCC) is known for its vision,
expertise andlandmark projects and has been a distinguished parlner in Philippine
progress and economic development.

On Nov€mber 22, 1966 as a consortium of well known contractor firms, it
was originally incorporated under the name of Construction Development

Corporation of the Philippines (CDCP) for a term of fifty (50) years. CDCP'S entry into the construction field
was a big break-away from tradition. For the first time, the concept of private financing for the construction
of governmenl infrastructure projects was introduced in the Philippines. Since its establishment, CDCP had
constructed billions of pesos worth of engineering and construction projecis. This covered a broad range of
projects, from the construction of highways, bridges and industrial facilities and even land development.

On August 14, 1968, the 28 km. Manila North Expressway (MNEX), a fully fenced limited access
highway consisting of a four-lane divided road^,ay was opened as a tollway facility, with CDCP managing its
operations and maintenance. lt was originally a project of the Department of Public Highways (now DPWt-l),
but the completion of the maior portion of the project fell on CDCP to pioneer the toll concept of funding
infrastructure. lt was canied out under the private financing scheme provided for under RA 3741. This first
big success in public works construction gave way to CDCP's rise in the road building industry.The
construction of the Manila south Expressway (MSEX), the second major roadway project completed by
CDCP, was op€ned on December '16, 1969. lt provided a vital artery to Southem Luzon stretching 15
kilometers ftom Makati to Alabang.

On March 31, 1977, PD 1113 granted CDCP the franchise to operate, construct, and maintain the
above toll facilities fot a period of 30 years. From May 1, 1977 these roadways already then called the
North and South Luzon Tollways, were operated and maintained under the fianchise granted to CDCP- The
franchise expired on April 30, 2007.

Vvhile the terms of the ftanchise provided under PD 1 1 13 for the North Luzon Expressway and th6
South Luzon Expressway which is thirty (30) years from May 1,1977 shall remain the same, the franchise
granted for the Metro Manila Expressway and all extensions, linkages, stretches and diversions that may be
constructed after the date of approval of this decree shall also have a term of thirty (30) years commencing
from the date of completion of the project. On December 22, 1983, PD 1894 was assued further granting
PNCC a franchise over the Metro Manila Expressway (MME), and the expanded and delineated NLEX and
SLEX. PNCC was granted the "n1fi, privilege and authotity to construct, maintain aN oryrate any and atl
such exfensions, linkages or stretches, together with the to facilities appurtenant thereto, from any paft of
the Nofth Luzon Expressway, South Luzon Expressway and/or lletro Manila Expressway and/or to divert
the original route and change the oiginal ed-points of the North Luzon Expressway and/or South Luzon
Expressway as may be approvd by the TRB."

ln 1981, in order to strengthen the financial structure of the Corporalion, LOI 1136 was issued
mandating the National Development Company (NDC) to invest the sum of P25O million in CDCP at par
value.

ln 1983, LOI 1295 was issued direding lender/guarantor govemment financial institutions to convort
PNCC debts into equity in PNCC. However, only P1.4 billion of the estimated P7 billion debt was converted
to equity and the balance of P5.5 billion remain unconverted due to central Bank intervention.

The acmmplished conversion in 1983 gave the Govemment a majority shareholding, and pursuanl
to this substantial change in ownership, the corporate name was changed from CDCP to Philippine National
Construction Corporation (PNCC) in the same year. The increase in the company's capital stock was
approved by sEC on December 7, 1983. By virtue of Lol 1136 and pD 1295,76.96%of the pNCC,s voting
gqyity lEl leq held by the then Asset Privatization Trust (APT), now the Privatization and Managemenl
Office (PMO). The APT was created on December 8, 1986 by virtue of Proclamation No. 50 that authorized
the. privatization program of government, The program is guided by the Committee on Privatization (COp)
that was also created under Proclamation No. 50, and is now called the Privatization Council (prc). As;
result of the aforesaid APT holdings, only 12.Ogo/o of the Corporation's voting equity is considered as under
private ownership. However, 24% of GSIS shares is considered private because it is owned by gov
ernment employees and financed by the premiums they pay.
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The Company's debt of P5.552 billion which remained un@nverted to equity is treated as part of equity in
the Company's books, instead of a liability with the interest and penalties unilaterally charged thereon by the
PMO/BTr amounting to P62.91 billion and P60.907 billion as of December 31,2017 and ,016,
respectivoly, are not considered or taken up in the Company's books. The Company maintains the position
that the accounuamount shall be booked as equity and not as a liability (inclusive of interests and penalty
charges). The assertion that the P5.552 billion should be part of equity is supported by a Supreme Court
ruling that recognizes the validity of LOI 1295 confirming that the P5.552 billion is no longer a debt but
equity. The Office of the Government Corporate Counsel, and a private firm engaged by pMO have
concurred with this ruling. Pursuant to the mutual agreement between the company and the pMo, the
option/authority to convert the mentioned debt into €quity was subnitted to the Department of Justic€ (DOJ)
on June 21,2012 for arb;tration. Horever,DOJ decision dated February i8,2014 dismissed the Company,s
petition against the PMO. PNCC filed a Motion for Reconsideration (MR) at the DOJon Ma.dl 14, 2014.
On January 22,2015, the DOJ denied the Company's MR.

Thereafter, the Company filed a Supplement to the MR on May 28, 2015 which was also denied by
the DOJ in its order dated July 13, 2015.

On June 26, 2015, the Company filed a Notice of Appeal with the Ofiice of the Presid€nt (OP) of the
Philippines and filed the conesponding Appeel Memorandum on July 27, 2015. The Company is awaiting
the resolution of the OP on its appeal.

From 1987 to 2001, PNCC still implement€d selected construc{ion proiects, but this resulted in
losses. Since 2002, the Corporation has refrained from ac{ively engaging in the construction business, and
focused more on the operation and maintenance of its tolha,ays.

Earlier in 1995, PNCC entered into Joint Venture Agreemeflts (JVAS) that resulted in the division of
the Tollways into 3 portions, the North Luzon Expres$,\,ay (NLEX), the Skyway, and the South Luzon
Expressway (SLEX). The objective was to improve the manner by which the tollways were operated and
maintain€d.

The NLEX JVA was entered into originally with First Philippine lnfrastructure Development
Corporation (FPIDC) together vvith Leighton Contractor Asia Ltd. and Egis Project Systems, which formed
the JV company, Manila North Tollways Corporation (MNTC)- The operation of the NLEX was officially
tumed over to MNTC on February 10, 2005, where PNCC had 20% shareholding. pNCC's inability to
respond to succeeding capital calls limitgd its participation to 2.5%in MNTC. FPIDC was acquired by the
Pangilinan (MVP) Group in November 2008- ln the O&M company for NLEX, the Tollway Management
Corp. however, PNCC is a 20% shareholder.

For the South Luzon Tollways, PNCC entered into a partnership with lndonesia's P.T. Citra Lamtoro
Gung Persada to build the olevated toll road or Skyway System fom Nichols to Alabang and to upgrade the
at{rade portion for the same stretch. Citra Metro Manila Tollways Corporation (CMMTC) is the Joint
venture company and concessionaire, and has been running thes€ segments since 1999. The pNcc
Skyway Corporation (PSC) originally managed the operation and maintenance of the Skyway System and
its conesponding at{rade section, but due to operational inefficiencies, PSC suffere<t financial losses. The
Skyway Operation and Maintenance Corporation (SOMCO) took over the operations and maintenance of
the Skyway Systems in 2008. PNCC has 1 10,6 share in CMMTC (also diluted from 2O%) and a 20% share in
SOMCO, which up to this day remains unissued to PNCC because of legal disputes withlN CMMTC.

__ FoI the Alabang to Calamba sfetch, PNCC entered into a JVA with the Malaysian Corporation,
MTD Manila Expressways, lnc. (MTDME) under the corporate name of South Luzon Tollway Coiporation
(SLTC). Under this JVA, are the follo^,ing South Luzon Expressway (SLEX) Projects: the rehibititation and
upgrading of the Alabang Viaduct; the expansion and rehabilitation of the Alabang to Calamba segment,
and the construction of a 7.8 km. toll road extension from calamba to sto. Tomai, Batangas. The o&M
gompany for the said stretch is the Manila Toll Expressway systems, lnc. (MTEsl). pNCe owns 20% of
SLTC and 40% of MTESI.

San Miguel CoPoration and its partner Citra Group of lndonesia had acquired an 80% indirect equity
interest in SLTC and 600/6 in MTESI. The acquisition was made by its whollyiuned subsidiary San Milu6l
Holdings Corporation (SMHC) and Atlantic Arrum lnc., the joint venture corporation of SMHC Lnd the Citra
Group. SMHC has accepted the invitation of the Citra Group of lndonesia to invest in Aflantic Aurum lnq
the corporate vehicle of tt€ Citra Group which has a mntrolling equity interost in CMMTC, the concession
holder and operator of the Skway project.

2 | :0ls PNCC .4nnLrai Repon



Although the or,ginal franchise of PNCC expired on April 30, 2007, the Toll Regulatory Board (TRB)
issued a Tof l Operations Certificate (TOC) dated Ppril27, 2OO7 to PNCC, for the continued Operation and
Maintenanco of the SLEX. The said authority from the TRB, pursuant to its powers under PD 1 1 12, allowed
PNCC to operate and maintain the SLEX and to collect toll fees, in lhe interim. The effective date of the
TOC commenced on May 1, 2007, but in no case to ex@ed the date of substantial completion of the SLEX
Project Toll Roads under the STOA dated February 1, 2006, or unless sooner revoked by the Board.On
April 8, 2010, the TRB issu€d the Certificate of Substantial Compl€tion for Project Toll Roads 1 and 2, and
accordingly issued the Toll Operation Pennil (TOP) over the sald Proiect Toll Roads to MATES. On May 2,
2010, lhe operation and maintonance of the SLEX was officially turned over to SLTC and MATES.

A Subscription Agreement was also executed by and among the Alabang-Sto. Tomas Development
lnc. (ASDI), the NDC, and the PNCC on Novembor 14,2}ffl., wherein PNCC subscribed to 12,500 shares
from the unissued portion of the 150,000 shares authorized capital stock (with par value of P1,O0O per
share) of ASDI. ASDI is a joint venture company between PNCC and NDC and incorporated to undertake
the Daang Hari-SLEX conneclor road (DHLRP).In 2009, as the conslruction activities of the DHSLRP was
undeMay, PNCC infused additional eguity to total P255 million, thereby increasing its ownership share to
51o/o.

On Decemb€r 15, 2009, a Memorandum of Agreement (MOA) for the Advance Works on the Daang
Hari-SLEX Link Road Project (DHSLRP) was entered into by and among tho ASDI and PNCC. PNCC was
designated as the Main Turnkey Contrac{or responsibl€ for undertaking the Advance Works and to
implement of tfE design and construdion of the Road Projec{, which consists of a toll road facility
connecting Daang Hari Road in Cavite to the SLEX adiacent tothe Susana Heights lnterchange. The
projoct was 2506 complete when the DP\M{, pursuant to its PPP mandate, took over lhe pro,ect for the
purpose of bidding it out. The project was bidded out and awarded to Ayala Corporation in the amount of
F900M and ASDI was reimbursed in the amount of P353M representing its cost plus a premium for its
efforts.

Meanwhile, pursuant to Executive Order No. 605 which directed all government agenciqs to install a
Government-wide quality management program, and prior to the above tum-over to MATES, pNCC has
acquired and maintained an ISO gO01 Certification to cover its expressway operations in the SLEX.The
company, with the full support of its Board, adopted and implemented its Quality Management System
Manual. On December 15, 2009, Stage 1 (Documentatiofl) Cortification Audit was conducted by a
Certification Body, the SGS Philippines. Before the end of the first quarter of 2010, SGS Philippines, inc.
granled to PNCC the ISO 9001:2(D8 Quelity Management System Certificate for Tolhray Management.
The certificate was valid from 1 8 March 2010 until 17 Marcf' 2013.

About the same period in Ernesto B. Francisco vs. TRB, PNCC et. al. (G.R. Nos. 166910, 169917,
'173630, and 183599, October 19, 2010) and in the case of Strategic Alliancs Development Corporation vs.
Radstock securities Limited, et. al (G.R. No. 178158, December 4, 20@), the supreme court ruled and
declared that with the expiration of PNCC's franchise, the toll assets and facilities of PNCC were
automaticelly turned over, by operation of law, to the National Govemment (NG) at no cost. Consequenfly,
this resulted in the latteds ownership of the toll fees and the net income derived, for the period sta(ing Miy
1, 2007, from the toll assets and facilities, including PNCC's percentage share in the toll fees collected by
the ioint venture companies cunently operating the tollways. This has adversely affected pNCC't
entitlement to a share in the gross proceeds of the operation of the SLEX and dividends; if declared.

PNCC through the Office of Govemment Corporate Counsel (OGCC) filed a Motion for Ctarification
with the Supreme Court (SC) askirE for definition of "Net lncome". The SC resolved to grant the Motion of
PNCC. ln addition, it ordered the Toll Regulatory Board (TRB) with the assistance of Cohmission on Audit
(COA) to formulate the Guidelines to determine what can be retained by PNCC to determine the Net lncome
to be remitted lo NG. Due to inevitable delays and in faimess to PNCC, the TRB on 22 March 2012, issued
"lnterim Guidelines" that determined amounts to be remitted to the NG and PNCC'by the JV Companios in
relation to the operation of the NLEX and SLEX projects respectavely.'Detailed discussion on revenue and
dividend share from joint venture companies were described in Notes 21.3 of Audited Financial Statement
(AFS), page 62 of AFS.

on May 3, 2011, the company and its partner for skyway To[ projects, crrRA Lamtoro Gung
Persada, submitted to TRB an Updated Joint Venture lnvestrnent Proposal 1U;Vte1 tor the Metro Manila
Skyway (MMS) qlage 3 Projec{pursuant to one of the provisions of Suppbmbntal Toll Operations
Agreement dated November 27, 1995 as amended on July 1 8, 2cr7 . the 14.8 kilometer Stage S eroiect
starts from the existing Buendia interchange and will be extended and eventually conneded to tfre U6*n
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Luzon Expressway at Balintawak - EDSA lnterchange. The Toll Regulatory Board (TRB) reviewed,
evaluated and approved the UJVIP.

On January 9, 2012, a Supplement to the Business and Joint Venture Agreement (Supplement
BJVA) was executed by the Company and CITRA which govems the implemenlation of the MMS Stage 3
Project and Stage 4 of the Projec{ also known as Metro Manila Expressway (MME). The parties also
executed the Second Supplement to the Business Joint Venture Agreement (Second Supplement to BJVA)
which contains the terms andconditions for the implementation of both MMS and MME.

On June 6, 20'l 1, PNCC was placed under the supervision of Governance Commission on GOCCs
or the GCG classmed under "public utilities sectof,pursuant to R.A. 10149 or the'GOCC Governance Act of
2011".

On September 6,2012, lhe Restated Second Supplement to BJVA was executed which contains
the entire agreement of the parties ad embodies the final terms and conditions for MMS.

On November 12, 2012, follo,ving Section 1 of the Restated Second Supplement to BJVA, Citra
Central Expressway Corporation (CCEC), the joint venture company, was incorporated as the vehicle to
implement the financing, d€sign, and construdion of the MMS.

On September %, 2013, the Supplemental Toll Operation Agreement (STOA) goveming the
design, construction, operation and maintenance of the MMS Stage 3 was approved by the Omce of the
President of the Philippines. Under the STOA, the Company is provided with 20% equity in CCEC, 100/6 is
free carry and can never be diluted while the other 100/6 is to be paid for. ln 2015, when the call was made
for a capital increase investment in CCEC, the Company waived its subscription rights for the 1O%.
PNCC'S1o% investment in CCEC amounted to P520 million as of December 3'1,2016. The Company
waived its right in the Operation and Maintenance (O&M) company in exchange for the shares in gross
revenues. Pursuant to the sToA, the investor has b6en granted to perform the construction of this toll road
for a term of thirty-six (36) consecutive months counted from the effectiveness of the Notice to Proceed
(Section 5.08) while the construction of the Bu€ndia-PUP Segmeflt shall b€ for a tem of twenty-eight (28)
months counted from the effec{iveness of the Nolice to Proceed (Section 7.06).

On October 14, 2013, Executive Order No. 141 was issued transfening the Philippine National
Construction Coporation ftom the Department of Trade and Industry (DTl) to the Office of the President
(OP) of the Philippines.

ln January 2014, lhe Restated Supplement to the BJVA for MME was exeqJted. The MME or C6
Project or the Stage 4 of SMMS will stretch from Bicutan to San Jose Del Monte and then will connect to the
proposed MRTT Proiecf which will extend to the NLEX. The toll road will have a length of 34.33 km.
Patterned from the MMS Project, the Company is provided with 20% equity in Citra lntercity Tollways lnc.
(ClTl), th6 joint venture company incorporated as the vehicle to implement the financing, design, and
construction of the MME. 10% of the clfl equity is free carry and can never be diluted. pNCC's 1006
investment in ClTl amounted to P240.816 million as of December 31, 2016.

On August 11, 2014, the Supplemental Tolt Operation Agreement (STOA) was approved by the
Office of the President of the Philippinos. Pursuant to the STOA, th6 investor has been granted to perform
the construction of MME for a term of frfty-two (52) consecutive months counted from the efiectiven€ss of
the Notice to Proceed for Phase 1 (Section 5.07).

On October 17, 2016, a stockholders' meeting was held where majority of the stockholders vot6d
for th€ extension of corporate term of PNCC for another 50 years, which extension was approv€d by the
President of the Philippines Rodrigo Roa Duterte on even date.

The Securities and Exchange Commission has issued the Certificate of Registration for the
extension of the company's corporate term for another S0 years on November 21, 2016.

Starting 2017, the Mansgement with the support of the Board has accepted proposal from
interested parties to construct and develop new toll roads utilizing PNCC'S franchise under p.D. 1894.
Negotiation on economics terms of the project toll roads is now on{oing.

, PNCC and San Miguel Holdings Corporation entered into a partnership to undertake the proposed
9ub9x (Quezon Bicol Expressway) Project. Qubex Projoct is also called South Luzon Expressway-g1gy
Toll Road 5, it would be a continuation of the SLEX Toll Road 4 from Snto Tomas Batairgas to Lucena
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City. Qubex will be the extension of the South Luzon Expressway to Matnog, Sorsogon from Lucena City.
The proposed project will have an indicative length of approximately 430 kilometers.

The proposed SLEX Toll Road 5 will be an altemative option of travel from Quezon and the Bicol
Provinces. lt hopes to decongest Andaya Highway and pan-philippine Highway, cut travel time from
Manila lo Naga by 2-3 hourc, and to Matnog by 6 hours.

The conceptual alignment of the proposed Toll Road 5 is described below:
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Total Number of PNCC Employees Per Sector as of December 3f, 2018

Sector ReEular Probatlonary Co
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Fixed
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Employee

Total

Rank &
File

138 1

Supervisor 2 3 t8
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Executlve I 8
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PNCC has a number of subsidiaries legally in existence but for the past three years were inactive.
These are wholly-owned subsidiaries namely the Traffic Control Products Corp. GCPC), iiena Factors Corp.
(TFC), CDCP Farms, lnc. and PNCC Skyway Corp. Likewise, there are subsidiaries such as Land
Management and Development corp., Managerial Resources corp., Manila Land corp., san Ramon Ranch,
lnc. and San Roque Ranch, lnc. where PNCC's investments are still c€rried in the books, bul with no
management files or records.

The Governanc€ Commission for GOCC's (GCG), in its memorandum for the president of the
Republic of the PhilipPines dated Juoe 24, n13, recommended the abotition of the five (5) subsidiaries of the
company,- namely: 1) Alabang-sto Tomas Development, lnc. (ASDI); 2) Dlsc contraixors, Builders and
General services, lnc.(DCBGSI); 3) Trafrrc control produc{s corporation (Tcpc); a) cDCp Farms
Corporation (CDCP-FC), and Tiera Factors Corporation (TFC).Througir a Memoiandum from the Executive
Secretary dated August 7 , 2014, the GCG was informed that ita recommendation to abolich PNCC
subsidiaries had been approved by the President of the Republic of the Philippines, subject to pertinent laws,
rules and regulations. Furthermore, GCG recommended the creation of a Tecirnical Utoiking Cioup (TWG) to
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coordinate the implementation of said abolition- The T\A/G shall be composed of the GCG, together with the
representatives of the following govemment agencies, as regular members :1) Department of Trade and
lndustry; 2) securities and Exchang€ commission, and 3) pNcc. special members are composed of : 1)
ASDI; 2) DCBGSI; 3) TCPC: 4) CDCP-FC, and 5) TFC.

On October 16, 2012, ASDI'S corporate life was shortened up to Decembet 31, 2012 pursuant to
Board resolution No. BD-04-2014. On August 7, 2014, this Board resolution was revoked. lnvestment in
ASDI was originally 255,000 common shares with a par value of P1,0OO per share representing equity
ownership of the Company at 51 per cent, with the remaining 49 per cent owned by the National Development
Company (NDC). On Oecember 9, 2015, ASDI tlquidated 127,500 common shares of PNCC as part of its
dissolution process paying PNCC P127.5 million. On December 15, 2016, the Company received F66.3
million as additional partial liquidation of its investment in shares of ASDI. ASDI has a pending collection
balance ol P4.2 million from DPWH.

On September 26, 2013, the abolition/dissolution of TCPC was approved per Board Resolution BD-
006-2013. The conveyance of TCPC assets to PNCC has already been completed. Part of these assets has
already been disposed through public bidding. The remaining undisposed assets are no\ti, being classified
according to commodity classificatiofl for appraisal and for purposes of higher return upon sale.

On September 30, 2015, DCBGSI was closed pursuant to DCBGSI Shareholdors' resolution dated
August 7, 2015. On October 1, 2015, PNCC absorbed DCBGSI functions. On January 18, 2016, the Board
of Directors of DCBGSI approved the shortening of its corporae ffe to January 31, 2016.

On September 30, 2015, Special Stockholders Meeting of TFC and CDCP-FC were held to dissolve
these subsidiaries. Management is still awaiting the appointment of Direclors for both companies in order to
call for a Board Meeting to put into efiect the closure of the two companies. Several letters has been sent to
the GCG regarding lhis matter.

A 100 per cent imp€irment loss is provided for investments in inaciive and non-operating subsidtaries
and affiliates, as well as investments in the remaining active wholly-olr/ned subsidiary, due to their incunence
of losses resulting in accumulated deficit.

ln compliance with the Supreme Court decision, the company has transferred and turned over the
shares of stock in tollway joint venture companies through a Deed of Compliance to Transfer Shares of Stock
to the National Government under Supreme Court Decision in G.R. Nos. 1669,10, 1699.17, 173630, and
183599.

The only Joint venture company leff to PNCC afier the tum over to Ndional Govemment is Citra Metro
Manila Tollways Corporation (CMMTC) the joint venture company for Metro Manila Skyway System (SMMS)
and the Operation and Maintenance Corporation for SMMS or Skyway Operation and Maintenance
(SOMCO).These said JV wasapprovedpursuant to Presidential Decree No. 1894, which expanded
PNCC'soriginal franchise by granting firstly, the further 'right, privilege and authority to, construct, maintain
and operate any and all such extensions, linkages or stretches, together with the toll facilities appurtenant
thereto, from any part of the North Luzon Expressway, south Luzon Expressway as may be approved by the
Toll Regulatory Board (TRB)'; and, secondly, the right to construct and operate the Metro Manila Expressway,
also named as the'Metro Manila Tollway" (C€).

Meanwhile, the Company now holds updated partnership with Citra Lamtoro Gung Persada for new
toll road pro.iects : the Metro Manila Skyway Stage 3 and Metro Manila Expressway or C6.

The projects will enable the Company to generale sufficient cash flow from dividend and revonue
shares from the JV companies for the next 30 years.
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Citra Metro Manila Tollways Corporation
and SWay Operation and Maintenance

Citra Metro Manila Tollways Corporation
(CMMTC),a Joint Venture Company or the lnvestor
Company was incorporated on 27 November 1995 to
pursue the South Metro Manila Skyway ProJect
(SMMS), i.e., the present at€rade level and Skyway
stretching from Nichols to Alabang, southbound, and
to Buendia, northbound. CITRA has a 3o-year
concession period which commenced in December

1998. Originally, PNCC o,vned 20% of CMMTC with P551 million irfused as equity. As of 2008, however,
following the exercise of pre-emptive rights to which PNCC issued a waivar, PNCC'S equity participation was
reduced to 1106. PNCC continues lo hold two board seats in CMMTC.

ln 2006, PNCC was able to secure a share of the gross revenues of the Skyway from CMMTC, similar
to the anangement with the MNTC of NLEX and SLTC of SLEX. This concession was secured in return for
PNCC's willingness to dilute its shareholdin$ in CMMTC, as the latter raised financing for the Skyway lt
extension proiect.

Skyway O&M Corporation (SOMCO) is the operations and maintenance corporataon for the Skyway
section where PNCC has 20% participation. This, however, remains unissued bocause of legal difficulties
with CMMTC.SOMCO was incorporated on December 12,2m7 and took over the O&M role from the PNCC
Skyway Corporation on 31 December 2007.

Citn Centnl Expressway Corporati on

Citra Central Expressway Corporation (CCEC), a joint Venture Company
between the Company and PT Citra Lamtoro Gung Persada, was incorporated on
November 16, 2012 pursuant to Section 1 of the Supplement to Business and Joint

Vonture Agreement to be the vehicle to implement the financing, design and construction of the Metro Manila
Skyway - Stage 3 (MMS).

Pursuant to approved STOA of MMS, CCEC has a 3Gyear concession period to @mmence upon
completion of the project.

The Company is provided with 20% equity in CCEC, 10% is free carry and can never be diluted while the
other 10016 is to be paid for.

On May 26, 20'14, the Toll Regulatory Board (TRB) approved the change in the ownership of a
majority of the shares of the capital stock of CCEC.

Upon execution of the Subscription Agreement on September 5, 2014, Stage 3 Connector Tolfways
Holdings Corporation (S3HC) became a meiority stockholder of CCEC. The shareholder structure in CCEC is
as follows:S3Hc - 55%, PT Citra Lamtoro Gung Persada - 25% and PNCC - 20016.

In 2015, when the call was made for a capital increase investment in CCEC, the Company waived its
subscription rights for the 10%. The initial 10% investment in ccEC amounted top12.5 million.

-.-a=dfrlg

The Company agreed to forego any equity participation in the Operation and Maintenance (O&M)
company provided the latter remains a cost center and not a profit center. The Company is provided with one
(1) permanent seat with one non-voting director to the Board of CCEC, regardliss'of iis shareholdings.
Membership in all Board Committees ard Chairmanship of the Board Audit Committee is given to i-he
Company.

_ ...The ggmpany's share in gross revenues for the duration of the operation period is projected at p3S.O6
billion while the share in net profits is projected at p21.42 biltion.
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_ On the following dates, CCEC issued ten ('10) percent 'ftee-can/ equity shares (P100 par value) as
tftg company's share in the joint venture company as follorvs : June 30, 2014 - 12s,000'sharei; september
15, 2014 - 275,W0 shares, and December 1, 2016 - S,B00,OO0 shares.

Cita lntercity Tollways, lnc.

fllFf Citra tntercity Tofiways, tnc. (CtTt) was incorporated on Fsbruary

kIJ^!ll,'T"13#'tffi"H:*tr?;,ll"'i#xzLl:i:?""1ffi ,:[:lf ,i:
financing, design and construction of the Metro Manila Expressway -c6 (MME)

Pursuant to approved sroA of MME, clTl has a 3&year @n@ssion period to @mmence upon
completion of th6 project.

The Company is provided with 20% equity in ClTl, 10% is fre€ cany and can never be diluted while the
other 100/6 is to be paid for.

On July 20, 2015, the Toll Regulatory Boerd (TRB) approved the change in the ownership of a
maiority of the shares of the capital stock of ClTl.

The shareholder structure in ClTl is as follcn s: SMC lnfraventures, lnc. - 55%, PT Citra Lamtoro
Gung Persada 25016 and PNCC - 20%.

The Company agreed to forego any equity participation in the Operation and Maintenance (O&M) company
provided the latter remains a cost center and not a profit center. The Company is provided with one (11
permanent seat with one (1) non-voting direclor to the Board of ClTl, regardless of ils shareholdings.
Membership in all Board Committees and Chairmanship of the Board Audit Committee is given to the
Company,

The Company's share in gross revenues for the duration of the operation period is projected at F43.86
billion while the share in net profits is projec{ed at p27.21 billion.

. _ On the follo\,ving dates, ClTl issued ten (10) per csnt ,trse-cany, equity shares (p100 par value) as
the company's share in the joint venture company as follows : March g, 2016 - 4o0,o0d shares and
Dee3mber 1, 2016 - 2,008,167 shares.
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The list of Real Propertyas of December 3'1, 2018 are presented below

ITEM
NO.

LOCAllON ARfA
{.n .m.) REGISTERED OW ER

A.
A.1

BOOKED PROPERNES:
PNCC PROPERNES

1 TAGOLOAN PROPERTY
Bo. Cesinglot, Tagoloan, Misamis Oriental

20s87
13,785
16,380

1,065
5,316
3.3E7

CDCP
CDCP
CDCP
crcP
CDCP
CDCP

60,6m

BICUTAN PROPERW
ParanaqueCity

107
54

27,762
5,123

crcP

CDCP
CDCP

33,Ort6

3 MABALACAT LOT
Bo. MaBaq Mabalacd, Pampanga

10,@0
15,m0
2,905

2?,XE

CDCP
CDCP
CDCP

4 TAGAYTAY PROPERTY
Bo. Tolentino, Tagaytaycity

49,107
49,100
98,207

CDCP
CDCP

ANTIPOLO PROPERry
. Mctoriavalleysubdiviaion

Town & Courtry Estate Subd-

840
850
958
741
680
70'l

10,m

CDCP
CDCP
CDCP
crcP
CDCP
crcP
CDCP

11,770

o MORONG LOT
Morong, Rizal

240
240
240
240
240
240
240
240
240
342

CDCP
CDCP
CDCP
CDCP
CDCP
CDCP
cocP
CDCP
CDCP
CDCP

2,512

FINANCIAL CENTER AREA (FCA)
Pasay City

125,54 R. P.

8. PORAC LOT
Pampanga

116,591 PNCC

l0 | :o tt PNCC ?\nrual l{ep(,lr



BengEooR.rnadlor

733
2,N1
4,&4
1,141
u7

10. BOCAUE REST AREA
NLEX, Bocaue, Bulacan

9,92G

CDCP
CDCP
CDCP
CDCP
CDCP

4,945
678

L2
1.

CDCP FARMS CORP. PROPERNES
TABANG PROPERTY
Tabang, Guiguinto, Bulacan

5,623

CDCP Farms Corp
CDCP Farms Corp

B.
B.t

UNBOOKED PROPERIIES
PNCC LISTED PROPERTIES

34.65
34.65

2 GULOD RESORT CONDOMINIUM
Nasugbu, Batangas

. Apartment 5-102

. Apartment fF302
69.30

Land Bank
Land Bank
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Proceedings

Asiavest fllerchant Be rad vs. CA aN PNCC
G.R, No. 110263, Supreme Coutt
Da'€ of lnstiattion :Juty 14, 1988
Amount lnvolved: tll YR5,2N,0N

This c€se involves ths enforcement of a forcign iudgment rendered against PNCC in Malaysia for
guarantees it issued on various construction projecls involving Malaysian Ringgit (MYR) 5,108,290.23.
The Pasig City RTC and the Courl of Appeals rendered decisions in favor of PNCC, dated October 14,
1991 and May 19, 1993, respeciively.

ln 2001, The Supreme Court (SC) rendered a decision reversing the decislon of the Court of Appeals
and ordered the payment of the foreign award. ln 2002, the Pasig RTC issued a Writ of Execution, and
which was partially satisfied but PNCC later asked for its temporary suspension by moving to quash the
writ because of: (a) change of the party's status making the execution inequitable; and, (b) the claim has
already prescribed under Malaysian laws. ln 2015, the RTC finally denied PNCC'S Motion to Quash,
including the subsequent Motion for Re@nsideration. PNCC has since filgd a Petition for Certiorari which
is pending in the Court of Appeals.

ln April 2016, AMB'8 counsel Jiled for Ex-Parte Motion for lssuance of Alias V\tit of Execution to
enforce the 2002 Writ of Execution. PNCC has since opposed it, prompting AMB to file its Urgent Motion
to Resolve.

On 18 December 2017, the CA denied the Petition and the subsequent Motion for Reconsideration in
the CAs 17 June 2018 Resolution. PNCC filod a P8tition for Review on Certiorari with the Supreme Court
on 23 August 2018. On 7 January 2019, PNCC received the SC, First Division's Resolution dated 8
October 2018 granting PNCC'S Motion for extension of 30 days within which to file Petition for Review on
Certiorari and denying the petition for failure of petitioner to sufficiently show that the Court of Appeals
committed any reversible enor in the challenged decision and regolution as to wanant the exercise of the
Court's discretionary appellate jurisdiclion. PNCC filed Motion for Reconsideration on 22 January 2019.

2. kievest Merchant Bankers ( )vs. PNCC
C.R. No. 172i,01, Suprcme Court
CA-CR CV No. 50948, Coutt of Appeals
Civil Case No. 81367, RTC PasO B/anch 153
Dete of lnstihltion: Aptil 12, 1994

This case arosa after AsiavestCDCP Sdn. Bhd. (Asiavest-CDCP), a corporation organized by both
CDCP (now PNCC) and Asiavest Holdings (M) Sdn. Bhd. (Asiavest Holdings), which acled es PNCC'S
subcontractor in Malaysia, failBd to complete the projecl in Malaysia. Asiavest Merchant Barters (M)
Berhad (AMB), which providod various guarantees and bonds to PNCC in connection with the
construclion contracts in Malaysia, thus sought reimbursement of the surety bond ths former paid to the
State of Pahang (Malaysia). The amount involved is Malaysian Ringgit (MYR) 3,915,053.54.

On April 12, 1994, AMB instituted ths case before the Pasig City R6gional Tnal Court (RTC). PNCC
through its legal counsel, Office of th6 Go\emment Corporate Counsel (OGCC), had nled four (4) motions
for extension of time to file answar and/or any responsive pleading. However, PNCC was not able to file
its Answer to the Complaint because the transactions were executed in Malaysia and the documents were
not then immediately available. Thus a judgment by default was rendered by the trial court. Efforts were
made towards lifting of the default order and reconsideration of the decision, but the same were denied.

PNCC appealed the case to the Court of Appeals but was dismissed in its Decision dated June 10,
2005. A Motion for Reconsideration was filed but the same was denied.

A Petition for Review on Certiorari was filed before ths Supreme Court which eventually decided
against PNCC last April 4, 2016. On April 6,2016, OGCC received a Motion tor issuan@ of Alias Writ of
Execution filed by AMB with the RTC.
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On April 16, 2016, PNCC filed its opposition thereto arguing that the subject claim should be liled first
with COA before a Writ of Execution can be issuad by the RTC.

On 21 February 2017, OGCC, receivod a Motion for the lssuance of Entry of Judgmenl.

On 6 March 2017, OGCC rcceived the 3 No\€mber 2016 Entry of Judgment that the 19 August 2015

Oecision become linal and executory.

Becaus€ of the denial of their Motion for Execution, Asiavest filed Petition for Certiorari and

Mandamus with the cA. PNcc filed a comment and opposition ther€to last 29 May 2018. On 14 August

2018, PNCC received the cA, second Division's Notic€ of Judgment DENYING and DISMISSING the

Petition for Csrtiorari and Mandamus. On 30 August 2018, we received Asiavest's Motion for
Reconsideration. PNCC tiled its Comment on I Odober 2018.

3. Superlines Transportelion Co. lnc. va. PNCC
G.R. 16C596
Suueme Coutt Zf, Division
Date of lnatitttbn: February 22,1991

This case sseks the re@very of personal proporty (replevin) with damages, the merits of which the

Supreme Court had already resolved in "superlines Transportation Company, lnc. vs. Philippine National

Construction Company," which ordered that the case be remanded to the lowsr court for further
proceedings.

After lhe matter was remanded to the RTc, trial ensued and the latter issusd its assailed Decision,
where it recspped the series of events following the Suprcme Court 2007 Decision.
Later, additional defendant Cesar Lopera fil€d his answer on Marcfi 31, 2008. Early on, the other
defendants, i.e. Philippine National Construclion Company and Pedro Balubal, were r6presented by
private counsel. Lately thought, the Offce of the Government Corporate Counsel entored appearance for
and in behalf of PNCC, that plaintifi ewn queEtioned, asking that said appearance be disallowed. That
particular matter was addressed in this Court I ordsr datod November 7, 2008.

Because of the possibility that the passenger bus objeci of the replevin suit no longer exists in the
light of the sheritfs rsport dated December 10,2007, plaintiff mowd that the value of the bus be
determined instead with the said determination as to value be ordered paid to the plaintiff, invoking
section 9, Rule 60, Rules of Court.

Vvhile PNCC (through PNCC Legal Department) did formally file its Answer to the amended complaint
disavowing liability, it opted to remain silent on the partiorlar plea of the plaintiff that tha value of the bus
be determined to be ordered paid the plaintiff, inst€ad of the recovory of the bus itself which whercabouts
appear to be unknown at the moment.

ln time, or on May 15, 2008 in paffcular, plaintiff presented additional three (3) witnesses who
identified their respective judicial affidavits that constituted their direct testimony on the matters they
testified on. )()o(

The crosgexamination by PNCC of these witlesses was @nducted on June 18, 2009. On November
6, 2009 plaintift made its formal Offer of evidence. Opposition was registered by PNCC on Dec€mber 10,

2009. All exhibits were admitt6d by order dated January 13, 2010.

Meanwhile, for reasons of its own, plaintitf moved to drop from the complaint the recently implBaded
Cesar Lopera. Defendant Lopera understandably offered no objection but PNCC regist€red its opposition,
looking at defendant Lopera to be an indispensable party.

Ths RTC',s 12 May2010 held PNCC and co-defendant Balubal liable. PNCC elevated the case to the
Court of Appeals, which affirmed the trial court's flnding in its 30 May 2014 Deoision. The Motion for
Reconsideration of PNCC was like wise denied by the CA. Henc6, PNCC was constrained to elevate the
matter to the supreme court arguing that the cA: (a) violatod th6 sc ruling in G.R. 169596; (b) gravely
ened in failing to consider that SCTI never went to Lopera to seek his permi$ion to have the vehicle
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released; (o) failed to consider STCI'g bad faith in excluding Loera as party defendant; and (d) sned in

holding that PNCC should be hBld liablo for damages.

ln its 15 June 20.16 Resolution, the sc noted PNCCS 4 April 2016 Reply to sTcl's comment on the
petition for Review. ln the same rasolution, the SC denied STCI'S Motion for Leave to File Rejoinder for
being a prohibited pleading.

on 26 July 2016, OGCC received Supeflines', 19 July 2016 Motion for Earlier Resolution. The

Supreme Couri issued its 9 November 2016 Resolution Noting Superlines' Motion SCTI'S Motion for Early

Resolution.
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Information

PART 1I - OPERATIONAL AND FINANCIAL INFORMATION

Item 6. Management's Discussion and Analysis or plan of Operation

Managernent's Discussion and Analysis for Each ofthe Last Three Fiscal years

Year End 2018 vs, Year End 2017

Results of Operationg

Rgyg!9" Net loss for the year ended December 31, 2018 stood at pB3.73O mifiion, lower by
102.99% or P2.887 billion compared to p2.803 bifiion for the year ended December 3.1, ZOtZ. fne
decrease was mainly attributable to the non-extension of rental agreemont in Financial Center Area
(FCA) property, no income from Philphos, decrBase in Dividend income trom ASDI in 201A while
there is a gain from Changes in Fair Value of lnvesfnent Property and dividend share from the Joint
Venture Companies and rental income trom the leased FCA property in 2017.

Cost of Servicea. Cost of services account increased by 10.95% ot P4.574 million from p41.7Bs
million for the year endod December 31, 2017 to P46.360 million for the year ended December 31,
?018 gue mainly to the increase in service in@me from supply of manpowar services to Skryay
O&M Corporation.

Gen€ral and Admlnlstrative Overhead. Overhead account increased by 38.91% or pg.B7S million
from P25.376 million for the year ended Dacember 31, 2017 to P35.250 miltion for the year ended
December 3'1, 2018 duB mainly to tho increase in transportation, training, communic€tion, security
and other professional servic€s.

lncome from Operatlon, lncome from operation for the year ended December31,2O18 dacreased
by F2.963 billion, lower by 102.91o/o or P83.770 milion compared to th6 Oecember 31, 2017 figure of
P2.879 billion. Said unfavorable variance was the resulting etfecl of the reasons discussed above.

Other lncome (Chargesl. This account posted a balance of P1.739 million for the year ended
December 31, 2018 comparad to the amount of P63.623 million for the year ended December 31,
2017. "lhe decrease was mainly due to the claims receivable against MIAA as a result of the COA
Notice of tinality of Decision and interesupenally charges on long overdue leases as offset by the
provision recognized for petition for money claims granted by COA in 2017.

Comprchensive lncomo (Lo3s). Net Comprehensive Loss for the year ended December 81 , 2O1B
amounted to F83.730 million compa.ed to the net income of P2.803 billion icr the year ended
December 31 , 2017. The unfavorable variance was resulting effoc{ of the reasons discussed above.

Flnancial Position

Curent Asset8. Cunent assets increased by 13.59% or P171.010 million from p1.258 biltion as of
December3l, 2017 to P1.429 billion as of Decombsr31,2018 mainly due to the cash flows provided
by lhe Company's operating and investing activities.

Current Liabilities. Cunent liabilities increased by 2.670/o or P25O.873 million trom F9.385 billion a6
of December 31, 2017 to F9.636 billion as of December 31, 2018 mainly due to the accrual of the 2olo
penalty charges on unpaid conc€ssion fee payable to the Toll Regulatory Board (TRB).

Stockholded8 Equity (Capital Deflciency). Capital deficiency as of December 91, 2O1B totalled
P1.530 million vis-a-vis the stockholders' equity as of December g1 , 2017 in the amount ot pg.g27
million. The increase in the account is aftributable to lhe setflement of 2oo9 tax deficiency
assessmsnt in 2018 and recognized gain in change in fair value of invesfnent property in 2017.
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Prcsented hereunder is the discusslon of the Company's key pe]formance indicatoE

tz/37/20t7
(a'

Perf ormance ltrdicators
12l3\/2ora

Asset to Equltv Ratlo (Total Assets 48f.29%
Olvlded by Total Equity)

This ratio evaluates the ability of the company to pay its
current debt promptly.

Current ratio of 0.15 as of oecember 31, 2018 is an
improvement from 2017 of 0,02 mainly due to dec.ease in
cash outflows from investing activities and accounts payable.

Shows what percentage of the business is not owned by the
stockholders. Determines how mu.h of the company is

finaoced by debts.

The ratio of 78.52% as of December 31, 2017 vis-A-vls the ratio
of 79.22% as of December 31, 2018 was calrsed by the decline
in operating revenues as offset to the yearly 2% penalty
chartes on unpaid concession tees,

Shows tie p,oportior of the creditors'.apital to the business'
total capital. Measu,es the deg.ee to which the assets of the
businegs are financed by the debts and rtockholders of the
business.

The ratio of 381.29% as of December 31, 2018 vis-)-vls the
ratio of 365.56% as of December 31, 2017 resulted mainly
from the accrual of 2% penalty charges on unpatd concession
fee payable to theToll Regulatory Board (TRB).

Measures the total debt the company takes to acquire assets.
Measures the company's capability to pay debts.

The improvement of the ratio from 465.55% as of December
37, 2077 b 4A7.29% as of December 31, 2018 was due to the
comprehensive income/(loss) in 2018.

Determines how easily a company can pay lnterest on
outstanding debt.

The ratio deoease from 11.85 as of December 31, 2017 to
0.68 as of December 31,2018 due to iecognition of income
resulting from the gain in chanSe in falr value of inv$tment
prope.ty for the year ended 2017.

Current/Llquldltv Ratlos
Curtent Ro o (Cu,rent Assets Dtulded
by Curr.nt Liabllitles)

Sohencv Ratioi
Oebt to Assets (Total Lt.bllltier Divided
by Total Arsets)

Debt to Equtty (lot l Ll.bllhles Dhlded
by Total Equity)

lnterest Rate Covera.e Ratlo (lncome

Beiore lnterest/Penalty/Penalty and
Taxes Dlvlded by Interest/Pen.lty)

Returh on Equlty (Net ln.ome (Iosr)
Divided by Total Equlty)

0.68

0.15

79.22%

381.29%

7A.52%

355.56%

465.55%

11.86

0.13

Profitabllitv Ratios
Retun on AsseF {Net ln.ome (Loss)

Divlded by Total Assets)
-o.47% ts.740a Measures the Company's earnihgs in relation to all the

resources it had at its disposal.

The ratio of 15,74% as ot De.ember 31, 2017 vis-l-vis the
negative ratio of 0.47% as of December 31, 2018 resulted from
the incurence of loss of P83.730 million for the year ended
Decembe{ 31, 2018 and due to the gain in change in fair value
of investment property in 2017,

Measures the rate of return on the ownership interest of the
companys stockholders. Determines the produdivity of the
owners'capital

The decrease in the ratio from 73.29% to a negative ratio of
2,24% is attributable to the capital deficiency for the year
ended December 31, 2018.

-2.24% 73.29%
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(D Any known trends or any known demands, commitments, events or uncertainties that will result in
or that are reasonably likely to result in the Companys liquidity increasing or decreasing in any
material way. lndicate course of aclion that the Company has taken or proposes to take to remedy
the deficiency.

i.a The Company's inability to settle its outstanding obligations with the Toll Regulatory Board and
the National Govemment brought about by the diffic{rlties in collecting its receivables from
various govsmment agencies.

i.b Pending labor cases which consists of tho6s filed against the Company involving dismBsal,
backwages, and separation pay. Most of thes6 casss have been ruled by the Labor Arbitor in
favor of the complainants, pending appeal by the Company before the National Labor Relation
Commission (NLRC).

i.c Pending civil cases which consists of those filed against the Company involving damages,
collection of money, and attom8y's fees whidr are still on litigation bofore the various regional
Trial Courts (RTC).

i.d Pending assessmants on deficiency taxBs. Discussion is contained under Note 31 of the 2018
Audited Financial Statemonts, induding courses of actions already undertiaken by the
Company to address the i6sue.

Having oncountered this liquidity concem, the Company implemented a progralm of manpower
rightsizing and corporate restructuring in 2001 and has been pursued gradually unlil this year.
Also, the Company will continue to purcue and invigorate its revenue sharc from Joint Venture
Companies, eamings from lsased FCA property, and the contracted participation in he Joint
Venture's Skyway Stege 3 and C6 Projects. Partnership with PT Citra Lamtoro for the
implementation of the Metro Manila Expressvyay of CO and Metro Manila Skyway Stago 3 and the
completion and commercial operation on r€venue sharing basis for both Proiec{ Roads. The
revenue scenario best rests on the poliGy directions intended by the Board and ths NG through the
PMO/DOF. Discussion in detail, is present6d und6r Note 2 of the 2018 Audited Financial
Statements.

(ii) Any events that will trigger direct or contingent tinancial obligation that is material to th6 Company,
including any default or acceleration of an obligation.

The default in payment of its TRB loan, th6 recognition of debts lo the NG, and the pending
assesaments on tax deficiencies.

There are no matsrial of-balance sheet transaclions, anangements.

fllefe se rE r!**id *.?fiffi ffi aryH rytffifs*
Arry kictri f€nda" *S d lrlqbiiiBs €rd l€lra hff, s{ ffi aB rB6or$ly expected to have a
,r# ftirr.rb r 1f*itritb itpd aa r*t adas cr t3*rr.f6 s inco,ne from continuing
ofer6iisE.

v.a Tlrc ao{fthred ffine in {!e royl*uefiff iri6r€ii, rBuftd lo ltr€ Cornpany's incunence of
severe loss€s from the said operatjon. Thus, to prevent from suffering greater losses as it had
experienced for ths last soveral years, Management decided to veer a\,vay with the
construction business (since 2002) and focus on its tollways operation.

v.b. The tum ov6r of he North Luzon Tollway operations to the MNTC on February 10, 2005 had
affeclsd he revenue generating capacily of the Company.

v.c. The hand-over of the South Luzon Tollway operation to the SLTC on May 02, 2010 tikewise
had an unfavorable impacl on the Companys re!6nue.

v-d The Suprome Court decision, in Emesto B. Francisco vs. TRB, PNCC et. al. (G.R. Nos.
166910, 169917, 173630, and 183599, Octobe|I9, 2010) and in the case of Strategic A iance
Oevelopment Corporation vs. Radstock S6curities Limitsd et. al. (G.R. No. 178158, Oecember

(iiD

{.e}

{ct
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04, 2009), ruled and dada.6d that with the epiration of PNCC'g franchise, the toll a6seB and
facilities of PNCC were automatically tumed over, by operation of lar/, to the National
Govemment (NG) at no cost and, consequently, this inevitabty resultBd in the lattefs oming
too of the toll fees and the net income derived after May 01, 2007 from the tolt assets and
facilities, including the Company's percontage share in the toll fees collected by the joint
venlure companies qjnently operating the tollways.

Pending TRB'g issuance of the Final lmplementing Rules and Guidelines relative to lhe
determination of the net income remittable by the Company to the National Govemment, the
Company receives only the following revenua shares based on TRB'S interim guidelines: lOyo
of 6% share on the MNTC grosE revenue; 10Yo ot 3.5o/o share on the CMMTC gross revenue;
and '107o of 3.0070 sharB on the SLTC gross revenue. lt also receives 10olo dividend in the
equity share from ths said Joint Venlure Companies.

(vi) There are no significant elements of in@me or loss that did not arise from the C,ompany,s
continuin g operations.

(vii) There are no seasonal aspects that had a material effect on the financial condition or results of
operations of the company.

(viii) Mate.ial changes to the Compan),,s Statement of Financial Positlon ao of December 2018
compar€d to D,ecember 31, 2017 (lnc]€a6od/decrcase of 6% or mor€)

Cash and cash equivalents increased by P59.690 million or 41.0370 from P145.468 million as of
December 31, 2017 to F205.158 million as of December 31, 2018 due to the cash flows provided by
the Companys operating and financing aciivities.

lnventoies- lnventory Hekl for Consumdion incrcased by P0.289 million or 8.$o/o lrom 8.421
million as of December 31 , 2017 to P3.710 million as of December 31 , 2018 due to a incroaae in
fuel, medicaudental supplies and othar materials/supplies inventory.

Preqyments - pepaynents increased by P1.335 million or 23.08Yo lrom P18.785 million as of
December 31, 2017 lo P23.12O million as of Decembor 31, 2018 due lo an increase of applicable
creditrble input tax and withholding tax at source and insurances-

Ddtened aharyes inc/ease,d by P2.246 million or 5.807o trom F38.732 million as of Ooc€mber 31,
2017 to P10.978 million as of December 31, 2018 due to carry icMard benofit of unapptiod tax
credits and excess of MCIT over the regular corporate income tax.

A@ounts payable dacraased by P8.644 million or 37.06% from F23.324 million as of Decamber 31,
20'17 to 814.680 million as of December 31, 2018 due to payments of accounts with the suppliers.

lnter-Agency NyaD,e increased by P5.452 million or 184.930/o fiom P2.948 million as of December
3'1,2017 to P8.400 million as of December 31, 2018 due to lncome Tax liabilities and other
govemment remittances.

Cugomer deposit decreased by F.4.262 million or 9.7770 from P13.626 million as of December 31,
2017 to P39.364 million as of Docember 3l , 2018 du6 to forfeiture of Security deposit of FCA rental.

Materlal changes to the Company'E StaterBnt of lncoEre for the year ended December 31,
2018 compaBd to the yoar ended Decamber 3,1, 2017 (hctBaeerdecross€ of 5% or mor€)

Revenue and dividend share from joint ventwe companies increased by P13.063 million or 8.250lo
from Pl58.378 million as of Decsmber 31, 2017 to P171.441 miltion as of December 31, 2018 due
to an increase in revenue sharc.

Rental inctme decreased by F52.588 million or 41.94olo from P125.386 million as of December 31,
20'|.7 due to the non-renewal of leases of the FCA Pasay City property effective May 31, 2018 in
view of the planned development of the subiect propsrty.
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lnterest lncome increased by H.212 miltion or 70.49o/o trom p5.975 million a8 of December 31,
2017 to P10.187 million in December 31, 2018 due to increase in intsrest rates.

Ceneftl and Adminislrative Overhead incr.eased by 21.51% orP14.449 million from F67.160 million
for the year ended December 3'1, 2017 to P81.610 million for the year ended December 31, 2018
due to the increase in Personnel Services and Other Maintenance and Operating Expenses.

Other lncome (Cl,a4ges.) decreased by 99.93% orP2,910.137 million tom p2,912.099 million for the
year ended December 31, 2017 to P1.962 million for the year ended December 31, 2OlB primarily
due to th8 recognition of gain in change in fair value of investrnent property in 2012.

Comprehensive ln@me (Loss) decreased by 102.997o ot P2.887 billion trom P2.803 billion for the
year ended Dscember 31, 2017 to P83.730 million for the year ended December 31, 2018 due to
the recognition of the gain in change in fair value of investment property and the favorable increase
in Revenue in 2017.

Year End 2017 vs- Yeer End 2016 I as lEst tedl

Results of Operations

Revenue. Revenue for the year ended December 31, 2017 stood at P2.802 billion, higher by 208.54% or
P1.894 billion compared to P908.393 million for the year ended December 31, 2016. The increase was
mainly attributable to the gain fom Changes in Fair Value of lnvestment Property, recognizod revenue
and dividend share from th6 Joint Venture Companies and rental income from the leased Financial
Center Area (FCA) property.

Cost of Services. Cost of services account increased by 13.39olo ot P4.934 million from P36.852 million
for the year ended December 31, 2016 to P41.785 million for the year ended December 31,2017 due
mainly to the increase in service income from supply of manpower ssrvices to Skyway O&M Corporation.

General and Administratlve Overtead. Overhead account decreased by 5.72o/o or P1 ,539 million fom
P26.915 million for the year ended December 31, 2016 to P25.376 million for the year ended December
31, 2017 due mainly to the decrease in taxes and licenses.

lncome from Operation. lncome from oper€ttion for tho y6ar ended December 31, 2017 increased by
P20.060 million, higher by 6.49% ot P328-926 milion compared to the December 31, 2016 rigure oi
P308.866 million. Said favorable variance was the resulting effed ofthe reasons discussed above.

Other lncorne (Charges). This account posted a balance of P63.623 million for the year ended
Oecamber 31, 2017 compared to the amount ol F1.O27 billion for the year ended Docember 31, 20i6.
The decrease was mainly due to the r€cognition of "free-carry" equity shar€ of the company in Central
Expressway Corporation (CCEC), Citra lntercity Tollways, lnc. (ClTl), asset disposal related service
charge and fees and reversal of recognized liability in Emesto N. Valentin, et al vs. PNCC in 2016.

Comprchensive lncome (Lossl. Net Comprehensive lncome for the year ended December 41, 2017
amounted to P2.802 billion compared to the net income of P908.393 milion for the year ended December
31,2016. The favorable variance was likewise due to the recognition of the gain in change in fair value of
investment property and the favorable increase in Revenue .

FlnanGial Position

Cunent Assets. Currant assets increased by 34.157o or P320.074 million from P937.366 miltion as of
December 31, 2016 to P1.257 billion as of Dec€mber 31, 2017 mainly due to the cash flows provided by
the Company's operating and investing activities.

CuflEnt Liabllltles. Cunent liabilities increased by 3.16%o or P287.663 million from P9,094 billion as of
December 31, 2016 to P9.381 billion as of December 31,2017 mainly due to the accrual of the 2%o
penalty cfiarges on unpaid @n@ssion fee payable to the Toll Regulatory Board (TRB), increas€ in
advance rental deposits from tenants in the leased FCA property in pasay, ten (10) per @nt bid deposit
posted by winning bidders with regards to the company's disposal of assets and scrap materials and
lncome Tax.
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Stockholde/s Equity. Stockholdeis equity improved to 82.800 billion as of December 31, 2017 against
P',.024 billion as ot December 31, 2016. The signific€nt increase in the account is mainly attributable to
the recognized gain in change in fair value of investrnent property in 2017.
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1213112016
12t31t2o17 (As

Restated)

Pcrformance lndicators Explanation

Presented hereunder is the discussion of the Company,s key performance indicatoE:

CurrenULiouid itv Ratios
Current Ratio (Curent Ass€ts
Divided by Current Liabilities)

Solvancv RaUos
De6t 

'o 
Assers (Totat Liabilities

Divided by Total Assets)

Debt to Equlty (Totsl Liabilities
Divided by Total Equity)

Retum on Equity (Net lncome
(Loss) Divided by Total Equity)

Assel to uitv Ratio (Total 4.65.557Vo
Assets Divided by Total Equity)

lnterest Rate Coveraoe Ratio
(lncome Before
lnteresuPenalty/Penalty and
Taxes Divided by lntoresUPenalty)

't'1.86

Profitabilitv Ratios
Retum on Assers (Net lncome
(Loss) Divided by Total Assets)

This ratio evaluates the ability of the company to pay its
curent ded promptly.
Current ratio of 0.13 as of December 31, 2017 is an
improvemen( from 2016 of 0.03 mainly due to additional
operating revenues.

Shows whal percerlage of the business is nol owned by
the stockholders. Determines ho\,y much ot the company
is financed by debts.

The ratio h€s improved trom 93.69% es of December 31,
2016 to 78.52oh as of December 31. 2017. This
improvemont was caused by additional operating
revenues thst ofBetted the yearly 2% penalty charges on
unpaid concession fees.

Shows the proportion of the creditors' capital lo the
business' total capital. Measures lhe degree to which the
assels of the businoss are financed by lhe dehs and
stockholders ol lhe buslness.

The ratio of 365.56% as of December 31, 2017 vis-a-vis
the ratio of 1485.61% as of December 31, 2016 resulted
msinly from lhe partial payment to the Buresu of Trcasury
tor the outstanding share in the toll rc\renue as offset by
the eccruel ol lhe 2oh penalty charges on unpaid
concession fos payable to the Toll Regulatory Board
CrRB) in 2016 and a conesponding comprehensive
income in 2017.

Measures the total debt the company takes lo acquire
assets. Measures the compeny's capability to pay debts.

The significant improvement of the retio from 1585.61%
as of December 31 , 20'16 to 465.550/0 as of December 31,
2017 is mainly due to the comprehensive income in 2017.

Determines how oasily a company can pay interest on
outstanding debt.

The ratio increase kom 4.13 as of December 31, 2016 to
11.86 as of December 3'1, 2017 due to recognition of
income resulting from the gain in change in fair vglue of
investment property forthe year ended 2017.

Measurcs the Company! eamings in relation to all lhe
resources it had at its disposal.

The ratio of 15.74o/o as of December 31, 2017 vis-a-vis
the ratio of 5.54% resulted from the recognition of
comprehensive income for the period ended December
31, 2017 and due to the gain in change in fair value of
investment property.

Measures the rate of retum on the ownership interest of
the company's stockholders. Determines the productivity
of the owners' capital

The decreese in the ratio trcm 152.32ok to 73.29ol5 is
attribulable to the increase in stockholders equity as a
result of higher comprehensive income in 2017.

0.13 0.10

78.s20h 93.69%

1485.61%

1585.61olo

4.'t3

345.567%

15.740k 5.540/o

73.290/" 152.320/0

2l | :,,1x R|ICC {nnurl Rct,orl



(ix) Any known trends or any known d6mands, commitments, evenB or uncertainties that will result in
or that are reasonably likely to result in the Company's liquidity increasing or decrBasing in any
material way. lndicate course of adion that the Company has tak€n or proposes to take to remsdy
the deficiency.

i.a The Company's inability to s€ttle its outstanding obligations with the Toll Regulatory Board and
the National Govemment brought about by the difficulties in colleding its receivables trom
various government agencies.

i.b Pending labor cases which consists ot those filed against the Company involving dismissal,
backwages, and ssparation pay. Most of thess c€s6s have been ruled by the Labor Arbiter in
favor of the complainants, pending appeal by the Company before the Nationel Labor Relation
Commission (NLRC).

i.c Pending civil c€s€s which consists of those filed against th6 Company involving damages,
collection of monBy, and attomey's fees whidl are still on litigation before the various regional
Trial Courts (RTC).

i.d Pending assessments on deficiency taxes. Discussion is contained under Note 29 ofthe 2017
Auditad Financial Statements, induding courses of actions already unde(aken by the
Company to address the issue.

Having encountered this liquidity concem, tha Company implementod a program of manpower
rightsizing and corporate restructuring in 2001 and has been pursued gradually until this year.
Also, lhe Company will continue to pursug and invigorate iB revenue share from Joint Venture
Companies, eamings trom leased FCA property, and th6 contracied participation in the Joint
Venture's Skyway Stage 3 and C6 Projects- Partnership with PT Citra Lamtoro for the
implementation of the Metro Manila Expressway of CO and Metro Manila Skyway Stage 3 and the
completion and commercial operation on revenue sharing basis for both Projeci Roads. The
revenue scenario best rests on the policy direc{ions inended by the Board and th6 NG through the
PMO/DOF. Discussion in detail, is presented under Note 2 of the 2017 Audited Financial
Statements.

(x) Any events that will trigger direct or contingent financial obligation that is material to the Company,
including any default or acceleration of an obligation.

The default in peyment of its TRB loan, the recognition of debts to the NG, and the pending
assessmenls on tax deficiencies.

(xi) There are no material off-balance sheet transactions, anangements.

(xii) There are no material commitrnents for capital expenditures

(xiii) Any known trends, events or uncertainties that have had or that ar€ reasonably expected to have a
material favorable or unfavorable impad on nel ssles or revenues or income from continuing
operations.

v.a The continued decline in the construction industry resulted to the Company's incunonce of
severe losses from the said operation. Thus, to prevent tom suffering greater losses as it had
experienced for the last several years, Management decided to veer away with the
construction business (since 2m2) and focus on its tollways operation.

v.b. The tum over of the North Luzon Tollway operations to the MNTC on February 10, 2005 had
affected the revenue generating cepacity of the Company.

v.c. The han+over of the South Luzon Tollway operation to the SLTC on May 02, 2010 likewise
had an unfavorable impacl on the Company's rBVenue.

v.d The Supreme Court decision, in Emesto B. Francisco vs. TRB, pNCC et. st. (G.R. Nos.
166910, 169917, 173630, and 183599, October 19,2010) and in the case of Strategic A[iance
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oevelopment corporation \6. Radstock securities Limited et. al. (G.R. No. 178158, Docember

04, 2Od9), ruted and declared that with the expiration of PNCC'S franchise, the toll assets and

facilities 
'of 

PNCC were automatically tumed over, by operation of law, to the National

Govemment (NG) at no cost and, consequently, this inevitably Esulted in the latte/s owning

too of the toti f€ds and tho net income derived after May 01, 2007 from the toll assets and

facilities, including lhe company's percenlage share in th6 toll fses collected by the joint

venture companios cunently operating the tollways.

pendiitg TRB'S issuance of the Final lmplementing Rules and Guidelines relative to ths
determination of the n6t income remittable by the company to the National Govemment, the

Company receives only lhe following revenue shares bassd on TRB'S interim guidelines: 100/o

of 6% share on the MNTC gross revenue; 'l0o/o oI 3.5o/o share on the CMMTC gross revenue;

and 107o of 1.75% shars on tne sttc gross revenue. lt also receives 10% dividend in the

equity sharc from the said Joint Venturs Companieg.

(xlv) There are no significant elements of in@me or loss that did not ariss from lhe Company's

continuing operations.

(xv) There are no s€asonal aspects that had a material effect on the financial condition or results of
operations of the Company.

(xvi) Materlal change3 to the companl,'s Slatement of Flnancial Posltlon as of December 20t7
comparBd to December 31, 2016 (lncrcaaedrdecease of 5% or mora)

Cash and cash equivalents increas€d by P197.982 million or 33.50% from P591 046 million as of
December 31, 2016 to P789.028 million as of December 3'l, 2017 due to the cesh flows provided by
the Company's operating and financing adivities.

A,ounts Receivable - Loans and Re@ivable Accounts increased by P63.383 million ot 45.27o/o

from P140.006 million as of December 31, 2016 to P203.389 million as of December 31,2017
mainly due to the uncollected revenue from supply of manpower to Skyway O&M Corporation.

ABounts Re@ivable - other re@ivable increased Dy P53.969 million or 142.40% from F37.899
million to P91.868 million duo mainly to the uncollec{ed revenue shares from Joint Ventures and
various tenants at Financial Center Area (FCA).

lnventoies- lnventory Held tor Consumption decreased Dy P0.983 million or 2..33o/o lrom F4.4O4
million as of December 31, 2016 to F3.42'l millaon as of Dgc€mber 31, 2017 due to a decrease in
construclion materials, common supplies and hardware materials.

Preqyments - pepayments increasod by P5.'181 million or 38.0990 from P13.603 million as of
Dec€mbar 31, 2016 to Pl8.785 million as of December 31, 2017 due to an increase of applicable
creditable withholding taxes.

lnvestment Property insEas€d by fl/l.068 billion or 38.1370 from P10.699 billion as of December 31,
2016 to P14.738 billion as of December 31, 2017 due to appraisal adiustnent of invastment
property.

Proprty aN equipment decreased by Pl'15.095 million or 14.75o/o lrom P780.275 million as of
Decomber 31, 2016 to P665.180 million as of December 31, 2017 due to appreisal adjustment.

A@ounts Nyable increased by P2.435 million or 13.73% from P17 .738 million as of December 31,
2016 to P20.173 million as of December 31, 2017 due to unpaid accounts to suppliers of goods and
services that are normally settled within twelve (12) months from the reporting period.

lnter-Agency panOle increased by P2.132 million or 261.28% ftom P0.816 million as of December
31, 20't6 to P2.948 million as of December 3'1, 2017 due to lncome Tax.

CusTomer deposit increased by P24.742 million or 131.037o from P18.884 million as of Oecember
31, 2016 to P13.626 million as of Decemb€r 31, 2017 due to an increase in advanco rsntal doposits
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from tenants in the lsas€d FCA property in Pasay and ten (10) per cent bid deposit posted by
winning bidders with regards to the Company's disposal of ass€ts and scrap materials.

Deferrcd Tax Liab,7,l'es increased by P1.187 billion or 34.8170 fiom P3.408 billion as of Decsmber
31, 2016 to P1.595 billion as of December 31,2017 due to the deemed tax on the increase in value
of invostmsnt property and property and equipmant as required by PAS 12, lncome Taxes.

Stockholders equity increasod by P2.800 billion or 273.32Yo lrom P'1.024 billion as of December 31,
2016 to F3.824 billion as of December3l, 2017 due to the comprehensive income in 2017.

Material changes to the Compan]/s Stetemerit of lncome Sor the tEar onded December 31,
2017 compared to the year ended December 31, 2016 (lncr€ase/decl€ase of 5% or moiE)

Revenue aN divided share from joint venture companies increased by P9.7% million or 6.590/6
from Pl48.584 million as of D€cember 31, 2016 to P158.378 million as of December 31 , 2017 due
lo an increase in revenue share and incroase in CMMTCS declaration and payment of dividend.

Rental income increased by P17.045 mlllion or 16.38% trom P1O7.741 million as of Dscamber 3.1,
2016 to P125.386 million as of December 3'1, 2017 dus to increase in rental rate per sq.m. in the
leased FCA property.

Se']r'ice lncome decreased by P2.441 million or 5.86% from Pl1.627 million as of December 31,
2016 to P39.187 million in Decomber 31, 2017 due to decrease in Plantwide structural steel
rehabililation - Philphos.

lnterest lncome decreased by P1.939 million or 45.2570 from P10.914 million as of December 31,
2016 to P5.975 million in December 3'1, 2017 due to decrease in interest rates.

Cost of Se/y,bes increased by 13.39% or P4.934 million from P36.852 for the year ended
December 31, 2016 to P41.785 million ,or the year ended December 31,2017 due mainly to the
increase in seMce income from supply of manpower seNicBs to Skyway O&M Corporation.

Genenl and Administntive Ovefiead decreased by 5.72Yo orPI.539 million from P26.9'15 million
ior the year ended December 31, 2016 to P25.376 million for the year endEd December 31, 2017
dus mainly to the decroase in Taxes, lnsuranco Premiums and Other Fees.

Other lncome (Cha,gps) decreased by 93.81% orP963.692 million from P1.027 billion the year
ended December 31, 2016 to P63.623 million for the year ended D€comber 31, 20'17 due to he
recognitjon of "free-carn/ equity share of the company in Central Express,way Corporation (CCEC),
Citra lntercity Tollways, lnc. (ClTl), asEet disposal relaled service charge and fees and reversal of
recognized liability in Emesto N. Valsntin, et al vs. PNCC in 2016.

Comprchensive ln@me (Loss) increased by 2O8.54o/o or Pl.894 ballion from P908.393 milion for
the yBar ended Oecemb€r 31, 2016 to P2.803 billion for the year ended Decomber 31, 2017 due to
the recognition of the gain in cfiange in fair value of investm8nt propgrty and the favorable increase
in Revenue .
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Year End 2016 vs. Year End 2015 las i€statedl

Results of Operations

R6venue. Revenue for the year ended December 31, 2016 stood at P297.575 million, higher by 30.69%
or P69.882 million compared lo P227.693 million for the year ended December 31, 2015. The increase
was mainly attributable to the recognized revenue and dividend share from the Joint Venture Companies,
rental income from the leased Financial Center Area (FCA) property, and inqease in service in@me from
supply of manpower services to Skyway O&M Corporation.

Cost of Servlces. Cost of services a@ount increased by 265.71% ot {a2'1.824 million from P8.213
million for the year ended December 31, 2015 to F30.037 mlllion for tho year ended December 31, 2016
due mainly to the increaso in service income from supply of manpower servi@s to Skyway O&M
Corporation.

Genetal and Administratlve Overhead. Overhead account increassd by 11.95% orP7.566 million from
P63.343 million for the year ended December 31, 2015 to P70.909 million for the year ended December
31, 2016 due mainly to the depreciation of property, plant and equipment and regularization of contractual
employees. No major allowances were provided for 2016.

lncome from Operation. lncome from operation for the year ended Oecember 31, 2016 increased by
f40.492 million, higher by 25.93o/o or P196.629 million compared to th6 December 31, 2015 figure of
P156.137 million. Sald favorable variance was the resulting effect of the reasons discusssd above.

Other lncome (Charges). This account posted a balance of P868.549 million for the year ended
December 31, 2016 compared to the amount of P244.934 million for the year ended December 31, 2015.
The increase was mainly due to the recognized "free-carnf equity shares in Citra Csntral Expressway
Corporation (CCEC) and Citra lntercity Tollways, lnc. (ClTl).

Comprehensive lncore (Loss). Comprehensive income for the year ended December 31, 20'16
increased by 213.52o/o or F502.143 million from P235.178 million for the year ended December 31, 2015
lo P737.321 million for the year ended December 31, 2016. The favorable variance was likewise mainly
due to the recognized "free-carry" equity shares in Citra Cenbal Expressway Corporation (CCEC) and
Citra lntercity Tollways, lnc. (ClTl).

Flnanclal Posltion

Curent Assets. Cunent assets increasBd by 21.22% or P236.897 million from P1.116 billion as of
December 31, 2015 to P879.549 million as of December 31, 2016 mainly due to the cash flows used in
financing activities as partiatly ofiset by the cash flows provided by the Companys operating and
investing activities.

Cun€nt Liabilities. Cunent liabilities deoeased by 3.16%o ot F297.119 million from P9.391 billion as of
December 3'1, 2015 to P9.094 billion as of December 31, 2016 mainly due to the partial payment to the
Bureau of Treasury for the outstanding share in the toll revenue as offset by th6 accrual of the 2% penally
charges on unpaid concession fee payable to the Toll Regulatory Board CIRB).

StockholdeB' Equity. Stockholdefs equity improved to P853.334 million asof December31,2016
againsl P114.772 million as of December 31, 2015. The significant increase in the account is mainly
attributable to the comprehensive income in 2016.
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Presented hereunder is the discussion of the Company's key perfomtance indicators:

'12131t2016
1213112015

Restated)

ExplanatronPerformance lndicators

Debt to Equity
(Total Liabiliti€s Divided by Total Equity)

1485 61% 11305.46%

Cu rrenuLiou ld ltv Ratioa
cuff1nt Rdio
(Cunent Assets Divided by Cunent
Liabilities)

lglvltlsv-Elses
D€bt to Assots
(Total Liabilities Divided by TotalAssets)

o.12

Current ratio of 0.10 as of December 3'1, 2016slightly decreased
from 0.12 as of December 31, 2015 mainly due to the partial
payment to the Bureau of Treasury for the outstanding share in
the toll revenue as offset by the accrual of the 2016 penalty
charges on unpaid concession fee payable to the Toll R€gulatory
Board (TRB).

99.12% Shows what p€rcentag€ of the bwiness as not owned by tho
stockholders. Determines how much of the company is financed
by debts.

The ratio has improved from 99.12% as of December 3'1, 2015 to
93.69% as of December 31, 2016.This amprovement was mainly
ceu66d by the recogniz€d 'fr€o.cary' equity shares in Citra
Cerltral Expr*sway Corporation (CCEC) and Citra lntercity
Tollways, lnc. (ClTl) that ofEet the yearly 2% penalty charges on
unpaid concession lees.

Shows the proportion of the credito.s' capital to tho business'
toial capital. lveasures th€ degreo lo which the assots oI the
business ar6 financed by the debts and stockholders of the
business.

The ratio ot'1485.6'l0,6as of Dec€mber 31, 2016 vis-a-vis the
ratio of 11305.,16% as of Decembe.31, 2015 resulted mainly the
partial payment to the Euroau of Troasury for th6 outstanding
share in th€ toll .evenue as offset by the accrual of the 2%
penalty charges on unpaid concossion f6€ payablo to the Toll
Regulatory Bo6rd (TRB), and a conesponding comprehensive
income in 2016.

11405.46% Measures the total debt the company takes to acquire assets.
I\reasures the company's capability to pay debts.

This ratio €valuates the ability of the company to pay its cunent
debt promptly.

The signifcant improvenEnt of the ratio from 1'1405.460/6 as of
December 31, 2015 to 1585.61% as of Decembor 31, 20'16 is
mainly due to the comprehensive income in 2016.

l\,,leasures the Company's eamings in relation to allthe resources
it had at its disposal.

lntgre6t Rate Covo.aqe Ratio
(lncorne Before lnteresuPenalty and
Taxes Divided by lnteresuPe nalty)

A88et lo Eouitv Ratio
(TotalAssets Divided by Total Equity)

P.oftabilitv Ratio6
Relum o, Ass€ls
(N€t lncome (Loss) Dividod by Total
Assets)

010

93.m%

1585.61%

4.13

5 54%

152.3204 204.91%

1.55 Determines how oasily a company can pay interest on
outstanding debt.

The raiio incrcased tom '1.55 as of December 31, 2015 to 4.13
as of December 31, 20l6mainlydue to the recognized 'free.
carry'equity shar€s in Citra Central Expressway Corporation
(CCEC) and Citra lntercity Toltways, lnc. (ClTl).

1 86%

The ratio of 5.54% as of Oecember 31, 2016 vis-a-vis a ratio of
1.86% as of December 31, 2015 resulted from the increase in
comprehensive income forthe period ended December 31, 2016
mainlydue to the recognzed "free.carry' equity shares in Citra
Cer{ral Expressway Corporation (CCEC) and Citra lntercity
Tollways, lnc. (ClTl).

Retum on Equily
{Net lncome (Loss) Divided by Total
Equrty)

lvleasures the rate of return on tho ownership interest of the
compafly's stockholders. Determines the productivity of the
owneB' capital.

The decrease in the ratio lrcm 2O4.91o/. to '152.32% is
attributable to the increase in stockholders' equity as a result of
hiqher comprehensive income in 20'16.
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(i) Any known trends or any known d6mands, commitments, events or uncortainties that will result in or that
are reasonably likely to result in the Company's liquidity increasing or decreasing in any material way.
lndicate course of action that the Company has taken or proposes to take to romedy the doficiency.

i.a The Company's inability to settle its outstanding obligations with the Toll Regulatory Board and the
National Government brought about by the difficulties in collecling its rBcoivables from various
govemmenl agencies.

i.b Pending labor cases which consists of those liled against the Company involving dismissal,
backwages, and separation pay. Most of these cases have been ruled by th3 Labor Arbiter in favor
of the complainants, pending appeal by the Company before the National Labor Relations
Commission (NLRC).

Pending civil cases which consists of those filed against the Company involving damages,
colleclion of money, and attomey's ftes whidr are still on litigation before the various Regional Trial
Courts (RTC).

t.c

i.d Pending a$e$ments on deficiency taxes. DisoJssion is contained under Note 28 of the 2016
Audited Financial Statements, including courses of actions already undertaken by the Company to
address the issue.

Having encountered this liquidity conc€m, the Company implemented a program of manpower
rightsizing and corporate rBstructuring in 2001 and has been pursued gradually until this year.
Also, the Company will continue to pursue and invigorate its revenue sharc from Joint Venture
Companies, eamings trom leasod FCA property, and the contracied participation in the Joint
Venture's Skyway Stage 3 and C6 Projects. Partnership with PT Citra Lamtoro for the
implementation of the Mstro Manila Expr€sstvay or G and MeAo Manila Skyway Stage 3 and the
completion and commercial op€ration thereof, are projected to gensrale incremental revenues for
the Company at commercial operation on revenue sharing basis for both Projecl Roads. The
revenue scenario best rests on the polic,y directions intended by th6 Board and the NG through the
PMO/DOF. Discussion, in detail, is presented under Note 2 of the 20'16 Audited Financial
Statements.

(ii) Any events that will trigger direcl or contingent ,inancial obligation that is material to the Company,
including any default or acceleration of an obligation.

The default in payment of its TRB loan, the recognition of dobts to ths NG, and the pending assessments
on tax deficiencies.

(iii) There are no material ofi-balance sheet transactions, arEngoments

(iv) Ther6 are no material commitments for capital expenditures.

(v) Any known trends, events or uncartainties that have had or tlat are reasonably Bxpecled to have a
material favorable or unfavorable impac{ on net sales or revenues or income from continuing operationg.

Tho continued decline in the construdion industry resulted to the Companys incurence of severe losses
from the said operation. Thus, to prevent from suffering greator losses as it had experienced for the
last several years, Management decided to veer away with the construction business (since 2002)
and focus on its tollways operation.

v.b. The tum over of the North Luzon Tollway opeEtions to the MNTC on February 10, 2005 had atfectod
the revenuc generating capacity of the Company.

v.c. The hand-over of the South Luzon Tollway operation to the SLTC on May 02, 2010 tikewise had an
unfavorable impact on the Company's r6venue.
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v.d Tha Supreme Court decision, in Emesto B. Francisco vs. TRB, PNCC et. al. (G.R. Nos, 166910,
169917, 173630, and 183599, October 19,2010) and in the case of Strategic Alliance Development
Corporalion vs. Radstock Securitiss Limited et. al. (G.R. No. 178158, December 04, 2009), ruled and
declared that with th6 expiration of PNCC'S franchise, the toll assets and facilities of PNCC were
automatically tumed over, by operation of law, to the National Govemment (NG) at no cost and,
consequently, this inevitably resulted in the lattois owning too of the toll fses and the net income
derived after May 01,2007 from the toll assets and facilities, including the Company's percentage
shars in the toll fses collscied by the joint venlure companies cunently operating tha tollways.

Pending TRBS issuance of the Final lmplomenting Rules and Guidelines relative to the
determination of the nat income remittable by the Company to the National Govemment, the
Company receiveg only the following rcvenue shares based on TRB'8 interim guidelines: 10o/o ol60/o
share on the MNTC gross revenuei 10olo of 3.570 share on the CMMTC grcss revenue; and 10Yo of
1.75yo share on tho SLTC gross revenue. lt also receives 1070 dividend in the oquity share from the
said Joint Venture Companies.

(vi) There are no significant elements of income or loss that did not arise from the Company's continuing
operations.

(vii) There are no seasonal aspects that had a material offect on the linancial condition or results of
operations of the company.

(viii) Material changes to the Companys Statement of Flnanclal Posltlon as of December 31, 2016
compar€d to D€cember 31, 2015 (lncleased/deciEase of 5% or morc)

Cash and cash equivalents decreased by P203.022 million or 29.26o/o from P693.740 million as of
Dec€mber 31, 2015 to P490.7'18 million as of December 31, 2016mainly due to the c€sh flows used in
financing activities as partially ofiset by the cash flows providsd by the Company's operating and
investing adivities.

A@ounts rcceivabE decreased by Fi|8.359 million or 10.49% from F965.539 million as of December
31, 2015 to F 327.180 million as of December 31,2016 mainly due to the colleclion of accounts
receivable - trade and subsidiaries and afiiliates.

Prepayments incteased by P5.109 million or 39.610/o from F12.898 million as of December 31, 2015 to
P18.007 million as of December 31, 201omainly due to an increase of applicable creditable withholding
taxes.

,nyeslmenfsincreased by P754.507 million or 437.54% lrom P172.444 million as of December 31, 2015
to P926.951 million as of December 31, 2016 mainly due to the recognized Tree-cary equity shares in
Citra Central Exprsssway Corporation (CCEC) and Citra lntercity Tollways, lnc (ClTl) as offset by the
partial liquidation of investment in Alabangsto. Tomas Development lnc. (ASDI).

Orrer assefsdecreased by P70.501 million or 20.48olo from P344.31 1 million as of Docomber 31 , 2015
to P273.810 million as of Dsc€mber 31, 2016 due mainly lo the utilization of the c€rry foMard benefit of
unused tax credits and the excess of the MCIT over the RCIT.

A@ounts pagbe and accrued expen*s inqeased by Pt 1.180 million or 22.16% from P5O./163 million
as of Decomber 31, 2015 to F61.643 million as of December 31, 201omainly due to the accrual of the
mandatory benefits and leave credits of the Companys employees, unpaid accounts to suppliers d
goods and s€Mcesthat are normally setttod within twelve (12) months from the reporting period, and
increase in advance rental deposits from tBnants in th6 leased FCA properly in Pasay.

Stockholders' equw increased by P738.561 million or 643.50% trom P 114.772 million as of December
31, 2015 to Pt)53.334 million a6 of D8cember 3't, 20'l6mainly due to the comprehensive income in
2016.

Material changeE to the Companys Stsbment of Compr€hensive lncoine for ttre year ended
December 31, 2016 comparcd to the year ended Decembcr 31, 2015 (incrcase/decrEase of 5% or
mor:el

28 | 2018 PNCC Annual Repon



Revenue aN divided shale from joint ventue companies increased by P27.980 million or 23.27o/o lrom
P120.226 million as of DecembeI 31, 2015 to P148.207 million as of December 31, 2016 due to an
increase in revenue share from MNTC, CMMTC and SLTCand an increase in CMMTC'S declaration and
payment of dividend.

Rental income increased by P10.902 million or 11.26Yo frcm P96.839 million as of December 31, 2015
lo P107.741 million as of December 31, 2016 due to increase in rental rate per sq.m- in the leas€d FCA
property.

Senyic€ lncomeincIeased by P:i1.000 million or 29'1.69% from Pl{}.628 million as of December 3'1, 2015
to P11.627 million as of December 31, 2016 dus mainly to tho increase in servic€ income from supply of
manpower services to Skyway O&M Corporation.

Cosf of Serv,cesincreased by F21.824 million or265.71% from F8.213 million as of December 31, 2015
to P30.037 million as of December 31, 2016due mainly to the increase in service income from supply of
manpower servic€s to Skyway O&M Corporation.

Genenl and administntive overhead incroased by P623.615 million or 254.60% from P2214.934 million
for the year ended December 31, 2015 to P868.549 million for the year ended Dec6mber 31, 2016 due
mainly to the depreciation of property, plant and equipment and regularization of contractual employees.
No major allowances were provided for 2016.

Other income (charyes)increasod by P223.22 million or 1O28.04Yo trom P21.7'13 million as of Dec€mber
31 ,20141o P2M.934 million as of Dec€mber 31 , 2015 primarily due tothe recognized 'free-cany' equity
shares in Citra Central Expressivay Corporation (CCEC) and Cita lntercity Tollways, lnc. (ClTl).
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Item E. lnfumation on lndependentAccountant and Other rclated Matterc

(A) Exemal Audit Fees and Services

The Joint Audit and Finance Committees oversees the performance of the company's extemal
auditors. The joint committee reviews PNCC'E financial reporling to ensure its integrity.

PNCC, a Govemment Acquired Asset since 1986, is under the eudit jurisdidion of the Commission on
Audit (COA). COA is the independent (extemal) auditor of PNCC. The assignment of COA
Auditors/Audit-in-Charge and staff is purely lhe prercgative/decision of the COA Chairman.

The Audit Engagement of COA is covered by a Term of Refersnce (TOR) executed betvyeen PNCC
and COA and duly provided to the joint Audit and Finance Committee tur inbrmation/notation. The
audit covers tho a@ounts, kansac{ions and operations of PNCC for calendar y6ar 2012, undertaken for
th6 purposo of expressing an opinion on the company's financial statements and for determining the
Companys compliance with pertinent laws, rules and regulalions, and the efficiency and effeo{iveness
of operations.

The aggregate audit fees billed for each of the last two calendar year indicated in the TOR arB
F2,437,4?6.00 fot 2017 and P2,24,614.00 for 2016.

(B) Changes in and Disagreements with Accountants on Accounting and Financial Disdosure

There are no disagreements with the Company's extemal auditors on accounting and financial
disclosure.
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Com pensation Information

Item 9. Directors and Executive Officers of the lssuer

The Names of the incumbent directors and key executive officers of the Company, and their respective ages,
periods of service, directorships in other reporting companieg and positions held in the last five years, are as
follows:

Board of DirectoE

Name
Herculano C. Co, Jr.
Mado K. Espinosa
Jonathan S. Avancena
Pedro B. Cabatingan, Jr.
Salvador B. Calanoy lV
Mohamad Taha A. Guinomla
Lamberto B. Mercado, Jr.
Alan R. Luga
Wlliam T. Yu
Jonathan A. Dela Cruz

Poaition
Chairman
President & CEO and Vice Chairman
Director
Director
Director
Director
Direclor
Director
Director
Director

ee
40

59
47
57
58
67
53
59
64

Cltlzerchlo
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino

HERCULANO C. CO, JR. has served as Chairman of the Board of the Company since Novsmber 16,
2017. Mr. Co is a successful businessman engaged in milling, warehousing, wholesaling and retailing of
palay and rice. At present, he serves as Chairman of he following private companies: HercoAgro-lndustries,
lnc. (since 1982) and Alheed lnternational Trading Corporation (since 1995); Vice Chairman of Aurora
Securities, lnc. (since 1993), and Director of Santa Clara Shipping Corporation (since '1996).He obtained his
degree in Bachelor of Sdance in Commerce Major in Marketing from the Colegio de San Juan de Letran in
1980. He was a recipient of Marketing Leadership Award by the Philippine Marketing Association. He earned
unit in the College ofLaw of Ataneo de Manila Univer6ity from 1980-1981.

MARIO K, ESPINOSA, has served as President and CEO and Vice Chairman of the Board of the
Companysince January 16,2017. He has varied experience in both the govemmBnl and private sectors. He
has substantial experience in the oparation of govemment owned and controlled corporations having part of
the board of several GOCCS. He served as Director of Granex Oils Mills from 2002 to 2010 and
contemporaneously seryed as Direclor of Macopramarco, lnc. in 2008. At present, he serves as Director of
Masbate Consolidated Anastre, lnc. and MCI Cable, hc. He nad served the Presidential Assistant for Bicol
affairs from 2003 up to 2005 with the rank of Undersecretary. He was also a Director of Toll Regulatory Board
representing the private sedor from 2002 up to 20'10. Prior to his eleclion as Vice Govemor of Masbate
Province from 1998 to 2001, he had served as Provincial Administrator from 1992 to '1995. Mr. Espinosa
eamed his A.B. Philosophy degr6e from the University of the Philippines in 1980 and eam6d units in the
Ateneo De Manlla Law School.

JONATHAN S. AVANCENA, has served as Director of the Companysince August 15, ZO1l. Mr. Avancena
has varied experience in the tield of information technology having been part of the management of various
Business Process Outsourcing companies. At present, he ssrves as Assistant Manager of Netgear/Concentrix
based in Davao. He served as Team Captain of Linksyyconcentrix frcm 2007 to 2011. He later became
Team Captain 3 of Dlink NA and Dlink lntemationauconcentrix.He eamed his BS Computer Science dagree
from Ateneo de Davao University in 1993.

PEDRO B. CABATINGAN, JR., has served as Director of the Companysince M{d1 14, ZO1l7. Mr.
Cabatingan has been in Military service in various capacities for more than 36 years until his retirement in
2015 as Police Direc{or assigned in Rsgion 11 - Intemal Affair Service of the Philippine Nationat Police. He
graduatsd from Philippine Military Academy in '1985 and eamed his Maste/s in Management major in pubtic
Administration from Philippine Christian University in 2003.

SALVADOR B. CALANOY lV, has served as Diredor of the Companysince March 14, 2017. Mr. Calanoy
has been in military service for 33 years serving as Colonel ot Philippine Army until his retirement in 2015. He
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graduated from the Philippine Military Academy in 1984. Ther8afler, he eamed his Bachelor ot Laws degree
from Sebastian College in 1996.

JONATHAN A. DEI-A CRUZ' has served as Dirsclor of the Company as representative of Govemment
Service lnsurance System (GSIS) since Marcfi 14,2017. H6 was an outstanding momber of the 14h and .l6rh

Congress. He is pr€sently a @-anchor of the daily moming radio show Karambola over DWZ and writes a
rcgular column for Business Minor, Tribune and Peopl6's Joumal. ln 1973, he joined the stafi of the Board of
lnvestmsnts and bec€lme the youngest Direclor of the Bureau of Employment Sorvices, the precursor of th6
Philippine Overseas Employment Administration. He also served as a memb€r of the goveming board of the
overseas Employment Development Board (oEDB), the National saaman Board (NSB) and the workers
Welfare Fund (V\4trF). ln 1983, he s€rved as the Director General of the Labor Center for Middle East and
Africa covering 16 countries in the region and concurrently assigned as Deputy Chiet of Mission of the
Philippine Embassy in the Kingdom of Saudi Arabia. Mr. Dela Cruz finished his 5th year in BS Mechanical
Engineer at the Ateneo d6 Manila University in 1972. He eamed his Certmcate on Environment and Urban
Planning from the University of the Phitippines in 1979.

MOHAMAD TAHA A. GUINOMLA, has served as Director of the Companysince Marcfi 14, 2017.
Mr. Guinomla is a Certified Public Accountant with more than 30 years of diplomatic elperience. He ioined
the govemment seMce in 1977 through the Budget commission now the Department of Budget and
Management. He then transfenod to lhe Department of Foreign Affairs in 1987 as Budget Diredor bofore
getting his first foreign service assignment in Kuwait in 1988, where he was designated as Administrative
Officer. ln 1990, he was cross-posted to Jeddah and in '1999, he was again po$ed to Jeddah as
Administrative Officer until he completed his six-yoar tour of duty. He was then returned to his old post as
DFA Budget Officer before he was again assignsd to Kuwait in 2008. He was again cross-posted to Riyadh in
June 2010 until 20'14 after which ho was designated as Head of DFA Mindanao until his retirement in 2015.
Mr. Guinomla obtained a degree in Bachelor of Sdoncs in Commgrce major in Accounting from University of
Mindanao in 1975. He then passed the CPA board examinations in 1977,

I-AMBERTO B, MERCADO, JR., has served as Director of the Companysince Apfl 17 , 2017. Atty. Mercado
is a Legal Counsel and member of the Board of Directors of the following corporations from 1998 until today :

Air Philippines Corp., Philippine lntemational Airways, lnc., Grand llocandia Resort and Development, lnc.,
Waterfront Philippines, lnc., Forum Pacific, lnc., Consumer Products Distribution Services, lnc., Mabuhay
Mnyl Corporation, Metro Alliance Holdings & Equitjes Corp., Acesite (Phils.) Hotel Corp., Pacific Wde Realty
&Develpment Corp. He obtainod his degree in Bacfielor of Science in Commerce Major in Accounting from
the University of Santo Tomas in 1985. He passed the Certified Public Accountant (CPA) Board Examinations
in June 1985. Further, Mr. Mercado took up his Bachelor of Laws from Ateneo D6 Manila University School of
Law in 1990 and passed the Philippins Bar in 1991.

ALAN R, LUGA, has served as Oirector of the Companysince November 16, 2017 as representative of
Govemment Service lnsurance System (GSIS). Direclor Alan R. Luga obtained his Bachelor of Scionce
Degroe from the Philippine Military Academy in 1981. ln 1994, he acquired his MBA units from the Ateneo De
Manila University Graduate School of Business. He completed a Mastefs Degree ub Military Arts and
Sdence at the US Army Command and General Strff College in 2002.

He i3 the curent President and CEO of AFP Gengral lnsurancB Corporation. He is also a member of tho
follo\'rring insurance organizations: lnsuamc€ lnstitute for Asia and the Pacific, lnc., Philippine lnsurcrs and
Reinsureres Association, Philippine lnsurers Club, and the Philippine Machinery Management Servic€s Corp.

He was the Vice Chief of Staff of the Armed Forces ot the Philippines beforo his compulsory retirement in
May 2014 afler 38 years of continued military servic€. From 2012 to 2013, he servod as Commander of the
AFP Souther Luzon Command. He was also the Commander of two lnfantry Brigades (the 8o2nd lnfantry
Brigade and the 'l00l st lntrntry Brigade) trom 2008 to 201 1 and the Commander for the 7th lnfanty Division
of the Philippine Atmy in2o12. Hewasa memberof the GRP Peace Panelforthe GRP-MILF Peace Tatks as
the chairman of the ADHoc Joint Action Group, opApp in 2011-2012. tn 2005-2006, he was the chief of
lhe AFP command centar as well as ho secretary, Army General staff. He was deployed as Deputy
Commander of the Philippine Battalion for the lntemational Forces in East Timor and later as Chief plans ci
the Peace Keeping Force of UNTAET in East Timor trom 1999 to 2001 .

32 | 2018 PNCC Annual Repon



Lt. Gen. Luga has held various military and corporate positions. He was the Chairman of the Board of the
Camp Aguinaldo Golf and Country Club from 2013 to 2O14, and of the AFP Housing Board in the same years.
He was also a member of the Board of Direclors of tho Riviera Sports and Country CuO, lnc. ,rom 2014 to

2016, and served as a momberofthe AFP Board of Generals from 2013 to 2014.

WLIAM T' YU' has served as Director of the Companysince March 14, 2017. Dt. Yu has served 3l years in
military service as Military Medical Officer with a rank of Colonol. He was the General Duty Officer bf pMA
Station Hospital; He held various positions at the V. Luna General Hospital such as Ward Officer, Chief
Pulmonary DSE Service, Training and Education Officer of Chief of Clinics, Assistant Head of Department of
Medicine & Head of Out-Patient Servic€. He likewise served at the Fort Bonifacio General Hospital as Chief of
Medical SeNices and Deputy Commander. He was also a Commanding Otricer (Direcior) of the following
military hospitals: Camp Evangelista Station Hospital at Cagayan De Oro, Fort Bonifacio General Hospitai,
Camp Melchor Dela Cruz Hospital and Fort Magsaysay Army Station Hospital.

Dr. Yu graduated with a Dogree of BS Chemistry at Far Eastem University in 1973 and Doctor of Medicine
at FEUNRMF in '1977. He is an adive honorary member of Philippine Militsry Academy Class of .lg7B. Dr. yu
obtained his Masteis degree in Management major in Hospital Administration at Philippine Christian
University in June 2017.

Senior Manaoement

Name
Mario K. Espinosa
Janice Day E. Aleiandrino

Yolanda C. Mortel

llie Lionel B. Gramata
Henry B. Salazar

Felix M. Erece

Asc
60
65

Cltlzenshlo
Filipino
Filipino

Posltion
President & CEO
Senior Vice President for Human
Resource and Adm inistration
Vic6 President for Matorials
Managemsnt and Asset Disposal

Vic€ President - Coporats Legal
Asst. Vice President - Corporate
Legal Officer

Asst. Vice President - Personnel
Services

Asst. Vice President - Corporate
Controller

64 Filipino

40 Filipino
48 Filipino

58 Filipino

30 FilipinoEzra L. Panopio

JANICE DAY E. ALEJANDRINO, Seniot Vice President for Hunan Resources aN Adminra;tprfion, has
sen6d PNCC since 1997 in the area of human resour@ and administrative services. She is now the
Compliance Officer of the company and has earlier seNed as the L6ad lntemal Auditor for the company's
Quality Management System. She has eamed her degrses in B.S. in Hygiene and M.A. in Asian Studies from
the University of the Philippines in 1975 and '1984, respectively. She completed the acedemic requirements
of 36 units for a degree in Master of Arts in Economic Researcfi from the University of Asia and the Pacific
from 1984-1986. She has been engaged as a resourc€ person in various govemment institutions in the area
of training and systems devtslopment.

YO!4ryDA C. MORTEL, Wce Prcsident tot atefia16 nanagemea, a Asset Disposa, joined the company
in 1975 and rose from the ranks to become the Head of th6 Materials Management Division from Mardl 2OO1
up to the present. She has continued to sen/e as Head of the Asset Disposal Task Force from January 2OO4
and as Head of the Technical Working Group of the PNCC Bids and Awards Commitee from 2005. She atso
has served as Dir€clor of CDCP Employoes Salary and Loan Association trom 2001 until today. She obtained
her degree in Bachelor of Science in Education in 1975 trom J. Rizal College of Taal, Batangas.

lLlE LIONEL B. GRAMATA, Vice President lor Corpo/€/te Legar, joined the phitippine Nationat
Construction Corporation in January 2017. Prior to his appointment in PNCC, ho served in the Departmont of
Finance frcm November 2013 to June 2016 in various capacities. Mr. Gramata was Managing Partner of
ValentoncramataLoseriaga Law Offices trom May 2010 to Oclober 2013. Mr. Gramata graduated with
Bachelor of Laws degreo at san Beda collego in 200'l and passed the philippine Bar in 2002. Mr. Gramata
eamed his Diploma in Financial Engineenng in 2014 and obtained his Badlelor of Science in Applied
Economics degree in 1996 at De La Salle University Manila.
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HENRY B' SALA;ZAR, Asst vice President & cotpo'€lte Legat officet, he headed the Litigatjon
Department of PNCC until he was retrendled in June 2011. He rejoined PNCC a month after. At prese;t, he
is the Corporale Legal Officer of PNCC, withthe rank of Assistanl VicB President. He previously served as
Trust Attomey in the Asset Pri\€tion Trust fpm July 1997 to December 2OOO. He obtiined his 

-Bachelor 
of

Laws degree from Arellano Law Scfiool in 1996. He was admitted to the Philippine Bar afrer passing the 1996
Bar Examinations. He has a degree in AB Economics from San Beda College where he graduated i-n 199i .

FELIX M. ERECE, Asst Wca President for Personnel Servicea and R@ords franagement is the Heed of
Personnel Services and Racords Contol. ln addition, he lvas tapped to oversee the operation of manpower
?upply cortract with soMCo (skyway Maintenance and operation) and the manpower requirements of
Philphos Project in Leyte previously handled by the dissolved DISC Management. He studied in TUpp-
Manila Technician lnstitute taking up a three-year civil rechnology course sponsored by pBSp. He also
studied Civil Enginearing at Feati University, took-up various computer related couraes and aftsnded
trainings/seminars to equip him with the knowledge and skills needed in handling bigger responsibilities.

EZRA L. PANOPIO, Asst l/rce President for Controllership ioined PNCC in March 2017 as th6 Head of
CorporaG Controllership Department. Mr. Panopio served as Audit Manager of auditing firms such as PwC
Philippines from 2015 to 2016 and Reyes Tacandong& Co. from 2011 lo 2015. He graduated with Bachelor
of SdBncs in Accountancy degree at University of Bicol in 2008 and passed the CPA examination on the
same year. Mr. PanoPio i8 pursuing his Master of Science in Accountancy at Atenso de Naga UnivErsity.

The Company has also engaged the consultancy services of Ms. Josefina Reyes to review the personnel
administration, performance evaluation, manpower training and development and organizational devolopment.

Boad dance

ln 2018, the Boad of Directors held twenty tour (24) meetings. The attendance of the Direclors in thes6
meetings is as follows:

Ch.km.n Herculrno C. Co, .,r. 1Vr6/r017 2a 7a rqn6
\rlca Chainnan /
PEsU.nt & CEO

M.rb x. Erpino6. our6aol, 2l 21 rqna

Mcmbrr Almir.lrtc, Cio &tonb oa/1r20rt 18 t0 s5.s6x
Mcmber Jon.thrn S. Av.m€rL allslmrr 2a 2! 96.8:lt
Mambcr Hro 8. C.b.tirgaI, ,1, 6y'r./rou 2a 23 95l:tt
Memb€. s.in&.8. C.lnoy lV 03/la20r? 2a 21 ldx
Mlmber Moh.m.d T.ha A" Gu&lqttL 6/r./tou 2a 72 91.67X
Mrmbcr lryILm f. Yu 0{1(/I0r, 2a 22 91.5r4
Mcmbcr Lamb€rto g. lr€rr.do, ,r o.nrnor, 2a 23 95.8:t*
Mcmbr. ALo l. Lrr, rvr5/:or7 2a 2a 1(Ilt
E Off,clo Gcrald L Otrn 0.nv2otl 2a I 4.16fi

Av.tra lita.rc. br CV l0ll :t',3*
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Board Commlttee Afrendanee

The attendance of ths members of the Board Committeo8 in their respedi\re meetings in 2O178 is as follows:

. Audlt Gommi&ee

Buslnea3 Devolopmert Commlttoe

a Flnance Committee

Legsl Conmltieo

Cll.llfl.n (fGOl olyt(:Fr7 lB/tal2017 , s t00% t.75 y.rt
P.do B. C.b.tlrr! Jr o$r'l,Mx)l7 l}SltltzJ.l7 9 0 D* 1.75 yrr

lilclr$.r (XED) yvlin I Yu 03ttitl20t? tn/l,l,:trl7 I I t(trt 1.75 yat
M!n$, (ED) i,lrb K Ell*l6 otn0ao17 @AAOl' !o/txrx)l8 7 2 24.6* 1.8 y.rt
liloi$..(NED) Hrularo C. Co. JI, 1lnun17 1lt1BtI)17 9 I 'tota 1.08 yst

avEa lfri6anEa ,o. 2et8 : l5,7:l*

Ch.rtnfi (NED) C.*roy, S&& lV S. @fi1vn17 tlnatm1l 8 g t00ta 1.08 F.rt
i,h.n!i (NED) AnrEalta Jol!*r.n A. 00/r5/2017 1lnl,.ml7 8 7 471 r-OB y.rt
li,.rllbr (tlED) C.t tryn, Pdo.i. B. g3tLtt)11 otils/z0t4 8 5 75% 0.91 y€r
t1qnb.. (NEO) Co, Hrqrano JL C. 1'r16tm17 111162417 8 I ,tx)t5 'llr8 r.n
hmb. (ED) E plro$. frdb K 01nat817 11t1CDAtg a 7 477 1.08 y.l!
rl.lr'b- (NED) Yu,t/ ilmT w1atm17 11nt,frt7 T/A a 7 a7a 2.S

AYftIE Alllll..!., lor CY 2ola : 0(rlil*

lrh6tm1' o!1sl2o'3 6 5 l@x Itt
Memb.r fltDl Harcdeno C. Co, ,7 ru75t?o17 1tlt6l20t7 6 6 ltDta lvr
iiemb€r {tDl E3dmsi, M.rlo x. oul6laJt7 otl,6lmfl 6 alnt lYr

Mernbe. ll{Ol M€r. do, Lamb.io ,r. E ulilmv olfllmv a 79,4 lYr
M.mb.r lxEDl oBl,{,lm,7 BlrqwtT 8 E tit}lx !yr

ctdrm.n 0{€n)) ti.L.E do, Lrl5..loJr. B. 0417n417 uhfm17 o 8 ldri6 1.68 y.ct
[,bn6- (NED) Ah*.i... C{b^rt S ul17mtg 1o,Barm$ 2 2 ,qra 0.10 y..t

CCr|oy, S.lt *r lV B, ifl4/mt7 o:vtat20,t7 6 6 flr.r 1.75 yrt
Co, H..!hlo .1. C. 'l1t$t2017 11nAtat1 6 6 l(xDt l.G y.r!
E3!fr!o... M..b K 01n8tm17 otAat?ot? 1t 1l l(x}|r 1.91 yaar

Alli(Erca lbr fil : lOCf
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Corporate Govemance Commlttee

Po omance Negotiauon Agrcement (PAN) Committee

cn rr'|.n (NED) 0!111t2017 o2t(l6t201g
[r.rb!r (NED ]

Yu. wllian T 03t1412017
03ma/2019

8 I 100% 2.66 y.r3

iL.nler (NED) o8/lt20t7
ch.im& (NED)

Avanc.it . Jondn nS. ou15!2017
02/0&2019 o5/14l20t9

,tl ll 'tm% 2-33 yo.B

cr'.if,n ( EO) C.b.tng.n, P!d.o Jr. B. 031/92017 05/1?2019 a 6 100!6 0.58 y.a!
Msnb€I {NED) 11llB/2o',t7 111t8t2017 ll 1'l toafta 2.08 yeit
ti{*nber (ED) Erdno!., M*io X. 0t/td2o17 o3111!2l,t7 oz6m1g 2 2 1m'6 2 yaJ3

GuhomL. ltohmd T.h. A v3tuno17 og11m17 1l tl 1m% 2.75 y.r.
lrLrnb.. (NED) Lug., ALn R. 11l1ADO17 1ll1eno17 ll i0 80% 408 y...i

Unl.li. Mi$d E. 02/0ci20'lS o2t0l,.201s I s r@% 0.81, y...r

Avarrga Attanrbh.! lor 2018 : S,6

Crh.itn n (NEO) C.balillm, P.d! Jr B. o!ttum17 07t17no17 a 8 tm96
avin .l|., Joi.lran s, 0&1s/20.r7 11116/2317 E 7 1m%

M.i$.r (NED) Co, lhIcdrE Jr. C. 11116tn17 11l1AnO17 a I ltx)% 1.08 y..r!
irrrD.. (NED) 1'/142017 11t10t?p17 I 6 l.@ yrdr
[,|..lb.. (ED) E piioaa, M..b K 0t/ta20t7 otlatalf 8 6 75x Lgl y.Jr

AYlr.ga Alandllc! ror CY aO10: 70*

Term of Omce

Pursuant to the Company's By-Laws, the diroctors arg €l6ded at eadr annual stockholders' meeting by
stockholders entitled to vote. Each director holds omce until the next annual election and his succossor is
duly eleded, unless he resigns, dies or is removed prior to sucfi election.

Under the Company's By-Laws, the annual Etockholders' moeting of the Company is held on the 4th Tuesday
of March.

lndependent Dll€ctors

No stockholders' meeting has been held in 2017, thus no independent directors has been elected

Slqnlflcant Emplovoes

The Company has no employee who is not an executive offcer but who is elpected to make a Bignificant
contribution to the business.

Familv Rehtlomhlps

Mario K. Espinosa and Ms. Geralding C. Espinosa, who are both employees of the Company, are related by
affinity within the second degree. Ms. Geraldine C. Espinosa having been married to Mr. Mario K. Espinosa's
brother.

lnvolvement in Ceftain Leoal Proceedlnos

ln addition to the major cases discussed in pagee 11 and 12, the Company is involved in continuing litigations
relating to labor and civil cases. The ultimate outcome of these litigations cannot be determined yet and no
provision for any liabilig that may result can be made in the financial statements.

The labor cases consist of hos€ Iil6d against the Company comprised mostly of claims for illegal dismisset,
backwages, separation pay and unpaid benefits. Most of these case have been ruled by the Labor Arbiter in
favor of the complainant. However, these cases are on appe€l by the company before the National Labor
Relations Commission, Court of Appeals and Supr6me Court.

The civil cases filed against the company consist of cases involving damages, colleclion of money, and
attorneys ftos, which are still in litigation before various Regonal Trial Courts. On the other hand, thos€ files
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by the Company against other individuals orcompanies @nsists of suits involving sums of money, damages,
and breaches of contract which involve undeterminable amount of money.

Item 10, Executive Compensation

lnformation as to the aggregate compensation (including management fees) paid or incuned during its
calendar period to the company's Chief Executive Offic€r and four most highly compensated executive
otncers are as follows:

Pald to
Mario K. Espinosa Prssident and CEO
Janice Day E. Alejandrino Seniorvice President
Yolanda C. Mortel Vice President
llie Lionel B. Gramata Vice President

Ezra L. Panopio Asst. Vice President

All above named offlcel5 as a grcup
All other dir€ctors and above named ofnce,r aB group

Market Price of and Divadends
Stockholders' Matters

Amount

P11,140,338.r3
Fit.887,800.00

on RegistEnt's Common Equity and Related

Except for the regular company retrenchmenuretiroment plan, which by its very nalure will be received by the
officers concemed only upon retiremenuseparation from the company, ho above mentioned officers do not
received any other compensalion from the company in tha form of wanants, option and/or profit sharing.

There are no outstanding wanants or options held by the Company's President, named executive officers and
all directors and oflicers as a group.

There are no other anangements pursuant to which the directors of the Company are compensated, or are tp
be compensated, directly or indirectly, by the Company for services rendered by such diredors.

There are no employment contracts between the Company and its executive olficers. There is no
compensatory plan nor anangement with respect to an exeoJtive officsr whicfi rBsults or will result from the
resignation, retiremsnt or any other ternination of such executive officefs employment with the Company, or
from a chango-in-control of the Company, or a change in an executive officels responsibilities following a
cfiang+in-control of the Company.

Market lnformation

Registrants 174,444,759 common shares are listed with the Philippine Stock Exchange. The Registrant
was listed on '13 March '1974.

Trading of shares was suspended on May 16, 2008, for this reason, no transaclion was recorded for the
last three (3) years. Last transaction date wa6 on April 9, 2008, last closing price at P[.90 per share.

The Board of Directors did not declare dividends in the last thre€ (3) years. This was due to the
Company's deficit of t 1.43 billion and P7.3'1 billion as of December 31,2017 and 20'16, respectively. Such
action of the Board is supporled by Article Xl, Section 11.0'1 of the Amended By-Laws of the Company which
provides that "Dividends maybe declared annually or oftener as the Board of Dircclors may detemine. The
Boad may declarc dividends only from the surplus profits of the Corpontion."

A detailed discussion on this matter c€n be found on Notes 18 of AFS, page 58 of AFS.
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Shareholders

TOP TWENTY (20) COMMON SHAREHOLDERS OF PNCC
as of Oecembet 31,2018

sherehotder lto' of - h!Shares Owne.lhip
Republic ofthe Philippines,/Privatization Manag6ment Office 79,271,924 45.44
Govemment Seryice lnsurance System 47,490,383 27.22
Universal Holdings Corporation 24,780,746 14.20
PCD Nominee Corporation - Filipino 12,561,278 7.20
Cuenca lnvestment Corr)oration 2pBAJ32 i..tg
Cuenca, Rodolfo M. 6S8,116 O.4O
Land Bank ofthe Philippines 657,836 0.37
Unigrow{h Development Corpo.atjon 630,6-25 0.g6
Gow, Jimmy N. 274,000 0.15
Cruz, F.F. & Co., lnc. 252,630 0.14
Blue Chip Asset, lnc. 244,700 0.14
Adachi, Sueo - Foreign 184,025 0.10
Chung, Felix ,173,900 0.09
Alpapara, Johnson 170.000 0.09
Go, Le Khim 150,000 0.08
Benpres Corporation 140.000 0.08
Cruz, Felipe F. 135,993 0.07
Mote,ibano A. Hijos, lnc. 120,750 0.06
Carnet Machineries & lnvest. Corp. 119,U2 0.06
Filipinas Bag Corporation 1m,936 0.@
Tot.l No. ofShareholders : 4,818
The Privatization Management Omce (PMO) holds PNCC's 25,500,000 prefrned "D" shares which are also
votino sharcs of the co nv. This translates to 12.7596 ofallvolino shar6s.

Security Ownership of Certain Record and Beneficial Owners and Management

By virtue of LOI 1295 (1983) 76.15% of voting equity has been held by various government financiat
institutlons (GFls), namely: PNB, Philcuarantee, NDC, DBP, GSIS, and Land Bank, under the mandated
debt-to-equity conversion scheme.

Pursuant to Proclamation No. 50, some of the GFls have actually transfened their equity interests in
PNCC to the Asset Privatization Office (APT) now Privatization Management Office. pMO through a
resolution passed by its Board of Directors usually designates the Chief Privatization Officer or the Chairman
as its authorized representative with the power to vote its shares of stock in PNCC.

38 | 2ots PNC(' 1\nnual Reporl

Name & Addruss of Record,lBeneficial Owner No. of
Shares

oA

atLClass
Title of
Claes

PRIVATIZATION MANAGEMENT OFFICE
104 Gamboa Street, Legaspi Village
Makati City 1229, Philippines

Common 79,271 ,024 39.65

GOVERNMENT SERVICE INSUFANCE SYSTEM
Roxas Blvd., Nranila

Common 47,490,383 23.75

UNIVERSAL HOLDINGS CORP,
CVCLAW Center, 1'lrh Ave. cor. 3gthst.Bonifacio Global
City, 1634 Metro Manila

Common 24,780,746 12.39

Common VARIOUSSTOCKHOLDERS 22,902,606 11.45

Preferred D PRIVATIZATION MANAGEMENT OFFTCE
104 Gamboa St., Lagaspi Village, Makati City 1229,
Metro Manila
Philippines

25,500,000 12.75

Owners of record of more than ten percent 10% of the company's voting securities
as of December 31, 2018



Only 23.85% of PNCC'S voting equity is strictly under private ownership and 6.280/o of which is being held
by PCD Nominee Corporation (Filipino).

Secudty Owner6hlp of Management

BENEFICIAL STOCK OWNERSHIP OF EAGH DIRECTORS AND
OFFICERS

as ol D*ember 37 2018
Tltle of
Glass

DIRECTORS
Gommon
Common
Comlmn
Common
Cornmon

Common
Common
Common

OFFICERS
Common
Common

Name of Beneflclal
olrner

Avancena, JonEthan S.
Cabatingan, Pedro Jr. B.
Calanoy, Salvador lV B.
Espinosa, Mario K.
Guinomla, Mohamad Taha
A.
Jamora, Elpidio Jr. C.
Maldia, Wfrodo C.
Yu, Wlliam T.

Yolanda C. Mort€l
Janice Day E. Aleiandrino

Amount and
Natur€ of
8on€f,clal
otinaEhlp

1W
2

50
1

101

1

50
1

13
6

Certain Relationship and Related TEnsactions

Considering that the Govemment is the majority substantial stockholder of PNCC, no direclor/security
holder or any member of his/her immediate lamily is allowed to transaci business with the corporation direcily
or indirectly since this is prohibited under existing laws and regulations.

Pursuant to SEC Memorandum Circular No. 5, series of 2013 ('MC No. y), Part lV Corporate Gorrernanco of
this report is hereby deleted. MC No. 5 also requires filing of an Annual Corporate Govemance Report by
listed companies. However, the SEC issued Memorandum Circular No. 15 series ol 2017 lo facilitate the
disclosure of publicly-listed companies (PLCS) compliance/norFcompliance with the recommendations
provided under the Code of Corporate Govemance for PLCs and to harmonize the corporate go\€man@
requiroments of the Commission and the Philippine Stock Exchange, tho Commission, pursuant to its
regulatory and supervisory power under Sec{ion 5 of the Securities Regulation Code, mandates all companies
to submit an lntegratsd Annual Corporate Govemane Report (l-ACGRJ.

Tte C+n psrls I*CGF tur 2Ol7 b alffi 1#* as,trflrer .?ktd b ab. Fc6*ed s! ?F Company w8bsite-

Governance
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FINANCIAL SOUNDNESS INDICATORS

2017 20't6
restated)

1 Cunent / Liquidity Ratios:
Current Ratio
Quick Asset Ratio

2 Solvency Ratios:
Debt to Assets
Debt to Equity Ratio

3 Asset to Equity Ratio

4 lnterest Rate Coverage Ratio

5 Profitability Ratios:
Retum on Assetg
Retum on Equity

0.'t3
0.13

0.10
0.10

78.52%o
365.560/o

465.5570

1 1.86

93.6970
1485.61%

1585.61%

4.13

15.7 4o/o

73.29o/o
5.54o/o

152.92o/o
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PHITIPPINE NATIONAT CONSTRUCIION CORPORAIION

fromeyrork tor lhr Praporolbn qnd halenlqllon of Fnoncld Stqlemcnk

Concepluol Fromework Phose A: Obieclives ond quolirolive

choroclefislics

PfRlt! Prellce Slolemcl Monogemerd CommGnlay

Phlllppln. Fln(,lclol Reportlng Slfidorcb

FlBt-tlme Adoplion of Philippine Finonclol Reporting

Stondords

AmendrrEnls to PFRS I ond PAS 27: Cost of on

lnvestment in o Subsidiqry, Jointv Conholled Entily or

Associote

Arnendrnenh to PFRS 1 : Addilionol Exempllons for Fhsl-

time Adoplers

Amendrnent lo PFRS l: Limiled Exemplion trom

Compqrolive PFRS 7 Dbclosures lor Firsi-lirn€ Adopte6

Amendrnents to PFRS l: Severe Hyp€(inflollon ond

Rernovol of Fked Dote tor Firsl,time Adopters

PfRS I
(Rcvl3cd)

Amendmenls to PFRS t: Govetnrnent Loons

Shore-bosed Poymont

Amendrnenls lo PFRS 2: Vesling Condilions ond

Concellolbns

PFRS 2

Amgndrnents to PFRS 2: croup Cqsh.eltled Shore-

bosed Poyrnent Tronsocllons

PFRS 3

(R"vl3!d)

Business Combinolions

lnsuronce ControclsPfRS 4

Amendrnents to PAS 39 ond PFRS 4: Flnonciol Guoronlee

Conkocts

PFNS 5 Non-current Assels Held for Sole ond Discontinued

Operollons

Pfts 6 Explorollon for ond Evoluotlon of Mlnerol Resources

Flnonciol lrEtrumenh: Disclosures

Arnendntenls to PAS 39 ond PFRS 7: Reclassmcofion of
Flnonclol Assels

PFRS 7

Amendrnenls lo PAS 39 ond PFRS U: Reclossificqllon ot

IIIIIT

II
IIrrII II

II

I

I

II
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Finonciol Ass€ls - Etfective Dote qnd Tronsilion

Amendrr€nts lo PFRS 7: lmpIoving Disclosures oboul

Finqnciol lnstrumenls

Amendnrents to PFRS U: Disclosures - Trqnsrers of

Flnonciol Assets

Arrrgndrnenh lo PFRS 7: Dbclosures - Offsettlng Flnonciol

Assels ond Flnonciol Llobilities

Amendrnonh to PFRS 7: Mondolory ffteclive Dote of

PFRS 9 ond Tronsllion Dsclosures

PfRS E Operotlng Segments

Flnonciql lrEtrumenlsPFRS 9'

Amendrnents lo PFRS 9: Mondotory Effeclive Dote of

PFRS 9 ond Tronsition Dsclosures

PfRS 104 Consolidoled Finonciol Slolemenls

Amendrnenh to PFRS l0: lnveslrnent Enlllles

PFRS ll. Joinl Arrongemenls

PFRS',t2. Disclosure of lnteresls i.n Olher Entities

AmendrnBnh to PFRS l2: lnvestmenl Entilles

PfRS 13. Foir Volue Meosurer€nl

Amendrnent lo PFRS l3: Shod-term receivobles ond

poyobles

Phlllpplne Accour lng Slond(rd!

Presentotlon of Finonclol Stotements

Arnendrnent lo PAS l: Copitol Disclosures

Arnendrnenis lo PAS 32 ond PAS I : Pultoue Finorciol

lnslrumenls qnd Obllgolions Arislng on Uquidotion

PAS 'I

(lcYl!!d

ArErdments to PAS 1: Pres€ntaton of lterts of Other

CoBprchensive lncorno

PAS 2 lnvenlorles

PAS 7 Stotemeni of Cosh Flo.r's

PAS 8 Accounting Polldes, Chonges ln Accounting Estlrnoles

ond Errors

PAS IO Evenls otler lhe Rercrting Period

PAS IT Construclion Conlrocls

III

II

IIIIII
II II

II

II

I

I
I

I

I
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lncorne ToxesPAS 12

Arnendrnenl lo PAS 12 - Defefied Tox Recovery of

Underlying Assels

PAS I6 PIoperV, Plont ond Equlpment

PAS I7 Leoses

PAS 1A Revenue

PAS 'I 

'(amended)

Employe€ Benefits

PAS I'
(Amended)'

Employee B€neflts

PAS 20 Accounrlng for coyehrnenl Gronls ond Disclosure of

Governrnent Assislonce

The Effecls of Chonges in Forelgn Exchonge RotesPAS 2I

AnEndrnenl: Nel lnvestmenl in o Fo{elgn Operolion

PAS 23

(iavk O
Bono/,r'ing cosls

PAS 24

(ievl3ed)

Reloted Porty Dbclosr{os

PAS 26 Accounting ond Reporllng by Retiremenl Benelit Plons

PAS 27

(Am.ndrd)'
Seporole Finonciol Stolemenh

Amendrnents lo PAS 27: lnveslment Entilies

rAs 28

(Amended)'
lnv€stmants in Associoles ond Joint Venlures

PAS 29 Flnorclol Reportlng in liyperinflolionory Economies

PAS 31 lnteresh in Joinl Ventures

Finonciol lnslrumenls: Dlsclosure ond Presentotion

Amendrnents lo PAS 32 ond PAS 1 : Puttoble Finonciol

lns'huments ond Obligoflons Arising on Uquidolion

Arnendrnenl to PAS 32: Clordflcollon of Rlghls lssues

PAS 32

Amendntents lo PAS 32: Oth€lting Finonciol Asseh ond

Flnonciol Llobllilles

PAS 3l! Eornlngs per Shore

PAS 34 lnierim Flnonclol Reporllng
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PAS 36 lmpoirrnent of Asseh

Arnendrnenh lo PAS 36: Recoveroble Amounl

Disclosues for Noft.Flnonclol Assels

PAS 37 ProvlslorE, Conlingent Liobilities ond Contingenl Asseh

PAS 38 Intongible Asels

Finonclol lnslruments: Recognilion ond Meosurernent

Amendrnenls lo PAs 39;Trqnsition ond lnltlol Recognition

of Finonclol Assers ond Finonclol Liobililies

Amendrnenls to PAS 39; Cqsh Florr' Hedge Accounting

of Forecost lntrqgroupTronsocllons

Amendrnenls lo PAS 39:The Foh Volue Option

Amendrnents lo PAS 39 ond PFRS 4: Finonciol Guorontee

Conlrocls

Arnendrnents to PAS 39 ond PFRS 7: Reclossmcofion of

Flnoncidl Assels

Arnendrnenh lo PAS 39 ond PFRS 7: Reclossificotion of

Finonciol Assels - Etfective Dole ond TrorEilion

Arnendrnenh lo Philippine lnterpretolion IFRIC-, ond

PAS 39: Embedded Derivqtlves

PAS 39

Arn€ndrnent lo PAS 39: Englble Hedged lterns

Arnendmenis lo PAs 39: Noyo'tion of Derivolives ond

Conlinuolion of Hedge Accounting

PAS i|() lnvestrnenl Prop€rty

PAS ill Ag cullure

Phlfipdne lnt ]prctofi on!

tFRlc 1 Chonges in Ex'sling Decommissionlng, Restorqtlon ond

Similo Liobilities

tFRtc 2 Members' Shore in Co-op€rcfive Entities ond Slmilor

lnstumenh

tFRtc 4 Delermining Whelher qn Arrongemenl Conlolns o Leose

tFRtc 5 Righls to lnierests o sing from Decomm'Esioning,

Reslofolion ond Envhonmentol Rehobilitolion Funds

ItRtc 6 Liobflitle! qrhlng from Porticipollng ln o Speclfic Mqrkel -

Woste Eleclricol ond Electronlc Equipment

tFntc 7 Applying ihe Restolement Approqch under PAS,

IIIIIIIIIIIIIIIIIIIIIII

IIII
III

III
III
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Finorciol Repoding in Hyperinfloflonory Economies

ItRlc I scope of PFRS 2

Reossessmonl of Embedded Derivcrtives

Amendrnenls lo Phillppine lnlerpretotlon lFRlc--9 ond

PAS 39: Embedded Derivolives

rtRtc 9

tFRtc'10 lnterim Finonciol Repoiirg ond Impoirment

tFRtc 1l PFRS 2- Group ond Treosury Shore Tronsocliom

tFRlc 12 Service Concession Arrqngernenls

tFRlc t3 Cuslorner Loyolly Progrqmmes

The Llmil on o Defined Beneflt Assel, Mlnlmum Funding

Requiremenh ond lhet lnterqclion

IFRIC lit

AmendrrEnrs to Philippine lnler etollons IFRIC- 14,

Prepoymenls of o Mlnlmum Fundlng Rgquirernent

rtRtc 16 Hedges ot o Nel lnveslm€nl In o Foreign Op€rolion

tFRtc 17 Dislribulions of Non-cosh Asseh to O,vners

lFRtc 18 Trdhsfers of Assets from ClrslorneB

tFRtc I9 Extinguishing Flnonciol Liobililies with Equlty lnsturnenh

rfRlc 20 Slripping Cosh in the Production Phose of o Surfoce

Mlne

tfRtc 2l Levles

stc-7 lnlroducllon of lhe Euro

stc-10 Governrnent Assistonce - No Specnc Relolion to

Operoting Aclivilies

Consolidolion - Speciol Purpce Enlltiesstc-t2

Amendrnenl lo SIC - 12: Scope ol Slc l2

stc-13 Jolnlty Conlrolbd Enlities - Non-Monelary Conlribullons

by Venlurers

stc-15 operoting Leoses - lncentfues

stc.21 lncome Toxes - Recovery of Revolued Non-Depecioble

Assets

stc- lncome Toxes - Chonges in lhe TcD( Stotus of on Enttty or

ils Shoreholders

stc-27 Evoluoting ths Sub6tonc€ of Tronsoctions lnvotving lhe

Legol Form of o Leose

IIIIIIIIIIIIIIIII

IIIIITIIII
IIIIIIIIIIII
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stc-29 serv'rce concession Arrongernents: Disclosures.

stc-31 Revenue - Borter Tronsqcliors lnvolving Advedislng

Service5

lnlqngible Assels - W€b Slte Coshslc.3il
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SCNEDULEA TINANCIAL,655Ers

Denciibal.nce afihe h€linning of ihe ye.
coredion of prior yea/s expeBes
setrlemenr of 2009 bx deticiencv a$essment

Dericil b3lan.eatihe bsinninqotvear, a5.€stated
tupihaon or 2015 minimumolporat€ incometax
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Pety cash af d r.volvins fund
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PHIUPPINE NATOI1ALCONSTRUCTIONCORPORATION
SCHEO,ULE B: AMOUNTS RECEIVABIE FRoIII DIREcToRs, oFFIcERa, ETiPLoYEES, RELATED PARIIES,
aND pirNcrPAr srocxHoLoERs {pr0o,ooo rnd lhowt

Nimo .rd D6rgnr on ol O.btor

Fomr lod'n.ar Assistent (L6saD

FomaGrcupH*d (seiior vic P65 )

Foms Er€dl w M€ PEsidsr

:

:



SCHEDULEA fINANCIALASSETs

1,400,000 1,4@,000 1,400,000

a2 !t4,a79 14,549,500

6,4a5,121 5,485,121

27,800,000 25,500,000

10,000,000 2,9521,449,037
36239s 367,395

182,200,000

270,000,000 224,a75,ar7 I,761,t95 1,05)

5l r r.ri \iu 1n



MAP SHOW|NG TH€ RETATIONSI'IIPS BEIWEEN AND AMO G Tl{E COMPAiIIES IN THE GROUP, ITS

I,'LIIMAIE PARENI COMPAI{Y AI{D SUBSIOIARIES

ST]BSIDIARIES & AFf ILIAIES
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5 M.rmM,nlla P rr.ihes
P6vine, country or other juisdidion of

INTEGRATED ANNIIAI, CORPORATE GOVERNANCE

1. Forrhefiscalra:raided31pe.enhtr20rl

2 SEC ldenrifr.arion NDnb.rS!939. BlRTairden netion No. 33o.0t3-ooo

1?!!

k$er s bt8ph!.e nuBhlr, ri.ludiig lre ode

Formr name, romer addre$, and tomer isal y€ar, irch.nged sirc. last repoh

@
tct|



Soord i5 composed ot dtectou wilh
co leciive wq*r'ng knowledge, expedence
d e&erli5e lhol h re evont 10 lhe
coff ponyk indusiryAecior.

2. Soord hos on oppropriote mt\ of
comPeience ond experiise.

3. Directou remo n quolfied for their pGitions
individlolly ond collective y to enobte
lhem io futftl their roles ond responibi iiies
ond respond io lhe needs ol lh6

CO,\AP IIANT/ AOOLTIO NAI INfO RMAIION

The Sodrdt Govemdnce Responsibttilies

INTEGRATEO ANNUAT CORPORATE GOVERNANCE REPOR]

6 ctrpony should be heoded by . .ompetenl, wo*ing boord to toner lhe Ions tem succds ot the corpo.otion, ond to tlnoin itt
compeiilivenes ond prcflobilily in o hdnner conshlenl wilh iis corporote obieclive. ond ihe tonq tem best interests ol i& shorehotdeu ond olh6r

hlip://w.pncc.ph/hone_our-com

L Boo.d k compGed ot o mojo,ity of non

h$p://m.pncc.ph/uNKs/PDk/cit
e,io%20fo,U20Nohinotion %roFre.lio
n,%20Reeleclion%20ond%2oDisq!olifl
colion%20oB20Diieclo6.pdf

hitp://w.pncc.ph/LINKS/PDFj/CO
MPOSmON%200F%20THE%m30ARD.



Compory pbvides in ih Boord Choder
ond Monuolon Co.porole Govemonce o
Polcy on roirlnq ot direclou.

Ariic e 5.1 .c of Monuol on Co.porole

hlip//M.pncc.ph/LlNKs/PDFS/AM
ENDED%2OREVISED%2OMANUAI%MO
N%2TTORPORAIF%?IEOVFRNANCF
%20MANUAL%202017.pdi

hfi p://w.pncc.ph/trNKS/PDrs/CO
RPORAIE%2OGOVERNANCE%2OCOM

2. Compony hos on onentotion progro tor

3. Compony hos rel6vqni onnlol cohlinuing
lrcining lo. oll direcioE.

arliclos 5 Lc,5.1.1.8,5.2.c.5 0'
Monudl on Colporoie Govemonce

hitp://w!w.pncc.ph/LINKS/PDh/AM
ENDED%2OREVISED%2OMANUAL%2OO
N%2OCORPORAIFIPOGOVFPNANCF
%20MANUAL%202017.pdf

arlic6 5.2.c.5 oiMonuolon
CoDorote Covemonce

http]/wwpncc.ph/LINKS/PDFS/AM
ENDED%MREVISED%2OMANUAL%2OO
N%2OCORPORATE%2OGOVERNANCE
%20MANUAL%N2olZ.pdf

While lhere is no Boord Choner yel, lhe
R6v. Monuol of Colp. Govemonce
provides lhot lhe compony sholl provide
in ih Soord Chorler o po icy on the
lroining ol dneclo6, including on
odenlolion t ogrom tor f6l lime direcio6
ond relevont onnuol continuing loining

The reqlired continuing govemonce
lroinins ol di@cloE woi held on Mdy 30,
2018. lcedicot6 ol Ponidpolion or
Direcl6Annex "Ar 10 48',J



I 8oryd hc o poli<y on boorddveEiry

l. Boord s osisled by o Corporole tec r€lory hllp://B.pncc.ph/cq_sedl.htm*C

hllp://w.pncc.ph/l NKS/PDR/201
7%ml I Novembe62023%mApoinlm
ent%2oom?oML%mMod.no%?o lers

Adicl6 5.1.d otMonlolon Corpordle

hitp //ww.prc..ph/trNKS/PDFS/AM
ENDED%2OREV6ED%2OMANUAT%2OO
N%2OCORPORATE%2OGOVERNANCE
%20MANi'At%20201 /.pd,

G6nder composition ol lhe Sood

hltpr//\r'/w.pncc.ph/tlNKS/PDB/CO
MPOSTIION%2OOF%2OIHE7'O8OARD.

While there no policy on boord diveEily
ond lhere k no femole memberol lhe
Boord, it is lhe Presidehloilhe Replblic
who oppoinh lhe Boord upor the
recommendolion otthe GCG

Compony hc o po!.ry on ond dbclGes
meosu6bre obj4rves ior lmplsentlns ih
b,@d dive6iiy ond repdh on poqrs lh
ehisvinq lis ouecfivg. http://ww,pnccph/xN$/f Dk/AM

ENDEO%20REV6m%20'!4ANUAtt@O
T}'.2OCORPORAIE%2OGOVERNA ES
*2OMANlrAr%rO2Or 7.pdr

Ihot€ is no pqlc/ on bdd div66ity other
,hon 6 p'o!,Ided in Artlcle 5,l.d of lhe
Rev. Mon@l ol Cdp. Govemorce.

PNCC b€ins o GOCC, th€ Prsident otthe
Ropublic opBdnli menb6 ol lhe Bodrd
upon lhe recommerrloioi ol the GcG,

Oplio.ol R€comme.dol'on 1.4



2 CoForote Secretory is o seporoie
indvduoltrom lhe Compionce Officer

PNCCT Corporote Socretory ii Ally
Modono Jes6 S Avedo wlrile lhe
Complionce Offcerh aily. Rey

Reler io oppoinlmenl ol Corporole

hlTpr//w.pncc.ph/LlNKs/PDR/201
/%201 I Novenbe4r023%mApolntm
enl%20o820Mr.%mMonono%20Jesus

R6ler io oppoinlmenl ol Complionce

hllp://^rw.pncc.ph/LINKS/P0R/201
3%2m3Morch%2013%20appoinlment
%200420compliorce%2oofi cer
Rey420Nothohie%m[uruhs.pdr

Refer to composilion ol lhe Soord
hllp://ww.pncc.ph/llNKS/POR/CO
MPOSITION%2OOF%2OTHE%2OBOARD

3. Colpordle Secrelory k not o member ol
the Bodrd ol onecton

,1. Colporole Secrelory ollends noining^ on
coiporole govemonce.

Colporole Sec6tory dbhbltg moleiot
ror boord meenngs gllggEl6lqDsjle!!
dsE b6iore schsduled meelihs.

bliD://ww.oncc.oh/co sool.hh*A

as ceniffed bv the Coro Sec on 5 Mav

See olloched Cerlifrcole ol
Atlendonce ol Ally. avedo (a.nex
'3)

Optionor Re.ommendotion t.5



L Boord k o$is1ed by o complonce oficer. hllp:/,&w.pncc ph/LtNKs/PDts/2ot
3%2003Morch%2013%20Appointment
%20oi%20comp iance%2ootfr cer
Rey%20Nolhoniel%2olf utunq.pdl

2. Complonce Omcd hos o ronk oi Senior
Vi.e Presidenl or on equivotent pGition
wilh odequote ndture ond oulhod, in the

Arlicle 5.1.f of Mdnuol on corporole
Govgrnonce detaih ihe duties ond

While th6 Complonce Olfcerw6
oppoinled wilh q ronko, SVP hh solory a
nol in dccordonce with lho Soory Scote

http://w.pncc.Dh/LtNKS/PDts/AM
ENDED%2OREVISED%2OMANIIA] %'OO
N%2OCORPORATE%2OGOVERNANCE
%2U i A NU A.L%2020 | 7.pdl

-l Complion.e Oflicer k nol o memberoi

Direcle oct on o lutty intomed bosh, in
good ioilh, with due ditigence ond core,
ond in ihe bsrinierest of the compony

F6fe, lo (ompontion ot the Boord

Refer to composilion ol lhe Soord
hfi p://ww.pncc.ph/LtNKS/PDFS/CO
MPOSTDN%2OOF%2OIHE%2OBOARD

,1. Cohplion.e Orfcer oitends lroininq/s on
corporote govemonce.

Cedmcole o, Porlicipolion in
Advonced Co4)orote Governonce

hiip//M.pn.c.ph/LtNKS/PDtu/201
a%2oAccompkhmenl%2oo 2oDirec



llhe B@,d lh'ouqh lhe Pedo,monca
I Neaotiotion Aor6emenl ond the

i 8us ne$ Deveropm€nl Cmmillee\
| (PAN)overees rhe deYeooment.
i,ev ew ond opprovolor trie
compony\ bosine$ objectiv6s ond
slrolegy os roquired by lhe GCG.
Reler lo qpproved ml8 2019
Pe.tomor.e S.ore.or.l

hllp://w!w.pncc.ph/LINKS,4RANSPA
RENCY%2oSEAt/GCGIronnilrofoi
2019-Pefmonc6 Scoecord.pdi

L Soord hos o cleorly denned ond updoted
vision, mEsion ond co6 voluei.

2. Boord hos o tlrdt.gy ere.ufion po.elt
thol fo. ilqles elfeclive monogemenl
perfomonce ond h otluned 10 lhe
componyrs busines envtonmenl, ond

NON-

hilp://w.pncc.ph/home our com

L Boord oveEees the d6velopmenl, review
ond opprovoloflhe compony\ bujne$

2. 3oo.d ov66ee5 ond monitoB the
implementotion ol lhe compony\ busines
obje.livs ond sTrotesy.

l. Boord is heoded by o competenl ond
quqr-lied choirperon.

While thee wos no wn en slroleov
erecution proces, lhe Pedomon.e
Asreemeni Nesoliolion (PAN) for 201&
2019 wGsubmilted loGCG.

Reler io Chonmon Herculono C. Co,

hlip://\^w.pncc.ph/LlNKs/PDFrHer
culono%20C'%mCo,%2oJr..pdl



Boord ensurg ond odoph on otfective
suc.e$ion plonning pogrom tordnecbu,
key o,ficeB ond monosement.

NON.

NON.

Soord adoph o poticy on iherefiement
for dnectdr ond key oftce6.

8oo.d oigns lh€ rehunerotioh of key
oflice6 ond boord membeE with tong
lem inleresls ot the compony.

NON

2. Boord odopls o poticy rpeciMng the
relotiorship bei\yeen rehunerot oh ond

NON

Th6re is no olignmert ofremunerotion ot
kdy oificeE ond Sood membeB Ceiloin
EOr govern lhe remunerottons oflhe
boord hembeE ond the Sdlory Scote,
20ll soven ihe solory oroffcer ond

Ihe GCG gov6 the compony Jhe option
io odopl lhe Solory Slondordizotion low
lrul opled to odopl the ensting sotory

Ihere G no succe$ioh plonning pogom
lor key offcer ond mohooement.

lowever, wilh respect lo lhe 8oord, the
Presldenl of the Repubtic oppoinh ihe
dkector uEn recommondolion ot the
GCG,
The.e h no succesion ponning progrom

Thecompohy hos no poli.y on lhe
relkemehl lor dneclor This governed by

lhe compony hqs o Reliremenl Plon lor ol1
empbyeos includinq lhe kev olfrceE.



3 Directs do nol poniclpote in discusjons
or de iberolions lnvotuing hh/herryn

However,lhe solqry o, the Presidentol lhe
compony k nol inciuded in lhe Solory

The.eis no pofcy on the relotionship
between reduherolion ond pe.fomonce

The remlnerolion.i Direciou h governed
by Erls ond deiermned by theGCG.

L Boord hos o ,omol ond lronsporerl boord
nominolion ond eedion policy.

NON

2. Boord nominotion ohd 6le.foh policy is

disclosed in lhecompony's Mdnuol on
CoDorote Governonce.

3. Boord nominotion ond ele.iion poli.y
includes how the .ompony dc.6pt6d
nominoliors iiom mlnoity shoreholdeu

http //ww.picc ph/L N Ks/PDF eQ
aNcE%?0eQ^4

There k no boord nomi.otion ond eleclion
poiicy. Howeyei The By Lqs hoi provhion
on eleclion ol dkecloG (Seclion 5.02). Ihey
dre quo[fied by lhe Fit ond Proper Rule
odopted by lhe GCG (Seclion 13) ond
oppoinlmenl of oppoinliv6 dneclou ore
govemed by Seclion 12, Code ol CorP.
covernonce lor Goccs, GCG MC 2012
A7l. Seclion 16.2 4 provids the

Remunerotions

There ls o solory scole 201 I lor oll

lhd6 is no m.Guoble stondords lo qiiqn
the p€lfomon.eSosd remunqoiion of
ihe *culive diBcioE ond 36nior
6xeclliv6 wilh rcno-lem inldel.

How€vd, qny incr{se requires lhe
ddof the Bsidenr of lhe RP.

L Bodd opp@ves lhe emuelion ot senld

2. Comporry hos meGuioble stonddds to
oisn lh6 pedomoncebosed
6mun6.d!iM 6f the exedtue dlrecld
ond @rror execulives wilh lmgetem
ihteren, sucn * dw bdck piovinon ord

NON



1. soord nom'nolon ond etechor poicy
in.luder how the boordshodtrts

Commillee to recmmend lo lhe 6CG
nominees for lhe shodlisl in line with the
GOCC! ord i1s iubsidiones Soord
composilio. ond succqsion plon.5

qlolily of direcloE thoth olighedwith lhe
slrolegic direction ot the compohy.

8oo,d hos ov6'ott responsb'it in €nslnno
lhor there ts o groLp wide poticy on,
syslem governinq retoted pody

6 Boord hor d plocer to dentitying rhe There is no proces lor identifying the
quo[ty ol directoE lhoJ G oligned with ft]e
nrolegic dlrecton oi lhe compony.
However, the GCO opples lhe FiT & Proper

Soord nominoron ond e e.,ion pofcy
in. udes on oiesmenr or the
effeclivene$ ot th6 Boord k p6ce$es in
lhe nomlnoto., el€ction drgptocement

lRPTsl ond olhe. unusudr or

tikewise, Seclions 23 ond 25 of the Rev,
Co4hrotion Code opplies.

lhe Compdny dos nol se profesiono,
eoah firc d oiher enemot sourcB of
condidsle {soch G dteclq dolobGes
sel upby cln dd * shq€holdq bods)
when reorchlng fd condidot$ to the

Compony! policies ond procedures
fo. review opprovol or rotincolion,
monilodng ond recdling ot RPT
between omong ils porent, joint
venlures, subdididies, osocidtes,
ofiilioles, etc. h detoiled in Ret.te.l

There h no poicy on reloied pdrt
lronsoclions. However, S6ciio.s 30 to 3o,
lhe Rev. Corporolion Code on lhe liobility
oldireclor, deolhgsof dir6clo6, conlrdck
between intedocking dnedots, ond
didoyolt ol directoB oppty. Lik*i5e, the

PEoses@ commenh obove,

2. RPT pol cy nc ldes oppropdote review
rovo ol more.iol RPTS. which

mPony lss p,oi€sionol soch frtu o.
olh6r enemoisource! of.ondidoles lsuch osdt*lor dotobcqset u! by c&ector or
shoreholder boden when sdrchim kf,
condrdolBlo lhe bmrd or .lnad6;

NON.

Oplionot Re. ommendorion to 2 6

sEC MC No l0,2019okoo



suorcntee fdrre$ oid trmspqmcy ot

RPI policy encomposes dI enlilies wjthin
the g.oup,lokino into occount their j7e
slructure, dlk profite ond compenty of

The Compony wr'llprepore o Relote.t potry
Tro6oct on policy/choder

,unctions. Howevel there i! o hli

oord cleo y deiihes the threshotd for
dkclosure ond opprovo of RPtu o.d
coiesodzes such ronsoctions occordind
io thos6 thol ore considered de m,iiiTi6r
lrdnsoctions thot need not be r6pori,-d or
onnoohced, those lhot need lo be
dis.lc.d ond those thotneed pnor
shorehoder oppovot The oqqreqole
omourlol FPTS with n ony h,elve lt2l
monih penodshoutd be cotu dered for
purpdes otapptino lhe threshotds tor
disclosure ond opprovot,

3oo,d enoblshes o vohno *remomqotyorllll-t
! lmG opprove spec i. ryp
re oled porty konbctons dunnq
shorehode6 meernqs.

rd h p,imoJit responsib e tor opprovino
ieledion olMonogement ted try the

NON- Sectioh6.0l olPNCC,SBy Ltu
hltp://\/vw.pnc..ph/UN(S/pok/pN

There is no Chief Risk Officer ond Chie,
Chiel Execurive Orficer (CEOIond ihe
heods ol rhe olher controt tunctions lchief
Rhk Ofiicer, Chiet Comotonce Oficerdnd However, the.e h on htemotAodito.

There G no o$esment ol the performonce
o, the CEO ond heodr of other contrdl

NON

2

3

cEo



heods ol the olher conlrollunciiom lchie,
Risk Ofricer, ChiefComplonce Oflice. ond

Soord enodishes on effeclive
Perf omqrce honogemeni l@m*ork
lhol ensures lhot Monogemenl s
pedomonce is ol porwith lhe stondords
set by ihe Bood ond SeniorMonogemenl

perlomonce opprcbol reporl of oll

Theie is no pertomonce monogement
rromewc{ thol lhol
Monoqemenl! perf monce.

Th6re ore no nandords formonogemenl
periomoncesel by ihe Soord ond Senio.

Howevel ihe Boord monitoc complionces



2. Bood estob Ghes on efieciive
pedormonce monogoment f omewolk
lhql ensures thot peronnet! perfomonce
is ol por wilh thestondords se1 by the
Soord ond SenlorMonooement.

l. Soord ov66ees thoi dn oppropdote
inlemol conl.olsysleh is in ploce.

2. The inlemol co|1rol synem includG o
mechohbh lormohiiodng ond manoging
poientiol conrlcl ol inieren of th6
Monosemenl, mehbeu ond shorehotden

There is ro pedomonce monogement
iromewdk lhol enswes thol peEonnel!
pedmnce i5 oi por wilh the slondords
sel by the Bodrd ond Senior

Ih€r€ ore no slondords for peBonnel
pedomdnce set by lhe Soord ondSenior

There G no enlerpdso nik monogemenl
IERMI fromewo* to eliecliyely idenlily,
rcnilor, o$es ond mdnooe key busines

NON

I Boord opproves the tnternor a udlt C honer

Boord oveEees lhol lh6 cohpony hoj in
ploce o solnd enielpds6 nlk monoo€meht
IERM) iromework ro erreciivery identiry,

There h no inlomol conlrolsyslem ln ploce
However, oh inlemol oudilor is oppoinled
lo conducl review ol intemol connor
system ond pefoms monogomenl oudt
io lhe Boord thru the Audit Commlltee.

LINKs/PDts/Audit commiitee

tlN(S/PDFs/Audit commllr..

There is no lnlernol conlrol system which
inclldes lhe mechonkm for monilodng
ond monoginq poientiol conftct ol
inlerestol lhe Monogemenl, member



2 The nrk monogemenl lramewolk guides
lhe boord in dennting unih/busines Ines
ond e n tepdselevel dsk exposures, oswe I

os the effectivenss ol ,isk monogemenl

monllor, os6s ond hdnog. key bujne$

There k no dsl monogehenl i,omework

h the meonrime the l.lendl Audilor

There is no por.y onddhclosureon the
lyp,-s of decGion requidns boor,l of
dt6c,o6 opprovo. HNever, ihere is d

lher€ b noBoord Chorler. However, the
Soordkgovemed byik By tos,lhe R6v
Monuo Dl colp. Governonce d.dGCG
Monudl ol Colp Governonce lor GOCCS
qnd lhe Rev. Corporolion code.

There i5 no insider lroding policy. H@ever,
ol p.6eni ihe compdny is under

There is no po icy on gronling loons,o
direclots, €ilh6r lG.bidding lhe procTice or
ensu,ihg lhot ihe tronsoclion k conducled
01 om\ iensth bo* ond ol mo*el roles
However, or GOCC, lhe compony a rol

NON.

2. Compony discloses lhe tpes o, ded'sior
requirino b@rd of direcloE opp.ovol

on<l cbony sbleslts roles, responsibililie ond
occouhlobililies in corying out ll5 fduciory

NON

2. Soord Chorterseryes os o guide lo the
direclo6ln lhe pedomdnce ot lhek funclions
I Boord Chorter k pubicly ovoloble ond

l. Soord hos d cleor inslder todinq policy

L Compony hos o policy on gronling l@ns lo
direclots, eilherlobidding lhe proctice or
enslins lholthe tonsoclion is.onducTed ql
orm\ lenglh bosk ond ol mo*etrotes.

oit



Supplement to necommehddlion 3,

Pdndpl€3 Sood o1m1ae.:to.,d.a.e, ,o to tne e,t,-1tpo i,ot- to,,ppor [ -p c.h/ape4or onrco hc Boo,dr,rn-ror poni. L,
ent. reloied porry tronsocUons, dnd other key coporote governonce concec, such os noffinolionond@rme'oion,hecomposilion.funclio.rondresponnb'liliesofo committeeserobhhe: ihoutd be contoihed in o pubticry avoitobie com

l. Soord estobtilhes boord commiltees thot
locus on specilic boord tunctionr to did in the
opiihol periohonce o, its roles ond

httpr//M pncc.ph/ca boord coh There 016 rohe required commiltees
whi.h ce nolgloblLhed

Boord esloblbhes on audit committee to
enhonce ik ov6r5lght copobii, overihe
componyl finonciol reporfing, intemot
conlrol lyslem, inlemot ond enemo oudii
proc6$es, ond compionc6 wilh

hllp:/,^dww pncc ph/cq boord com

2. Audil Comhiliee is composed o, ol teGt
lhree oppopnotely quorned non.
execulive dtecto6, the mojod, ot whom,

The Choimon ond mojoit oflhe ou.lit
cohmiltee ore nol independenl 0irecto6
There are no ihdependenl dnecloE.

3. A I the mehbeE ot ihe committee hove
relevorl trockground, knowtedge,skh,
ond/or 6xpe,ience in lhe orec oi

hllpT/M.pncc ph/home ou com

4. The Choimon of lh€ Audit Commitee h
noi ihe Choimon oi lhe Soord or oiony

h p://w.pncc.ph/home our com
pony_BOD.hlm*Goinomto

Audn commillee opprova dl non oudit
seMces conducted by lhe eiemol

Ariice 5.3.b.7 ot Revked Monudton
Corercle covehon.e

Ther6 ore no noroudit setoices
condocied bv the coa



hllp:/,\!w.pncc.ph/tlNKS/PDFr/AM
ENDED%2OREV SED%2OMANIIAT%MO
N%2OCORPORAIE%2OGOVERNANCE
%20MANIJAL%2020r /.pdi

2. Audil Commiitee conducG regulor
m66lings ond .liolog!6s wlih lhe extemol
oudil teom wjlhoul onyone tom

Iher6 is no meelinq oflhe Audit
Commitige wiih COA wilhoul

Audit Commiileo m66l ot leon tour tim$ Ihe Aldll Cohmfllee hd 9 reeli.ss

hfl p://M.pncc.ph/LINKS/PDts/201
3%20Audttt20Comin6e%20Aitend

2. Aldlt Commifl66 opprove the
oppoinknent ond removol ol lhe intmol

A,llcle c3.b- 12 0f Revhed Monuol on
Co'troroi€ Govemonce

A]T%2OGOVER



L CoForole Gdemn.6 Cffhittee m6et
ql leosl twi.e dudng the yeoi

hltp:rkw.pncc,ph/UNKS/PDR/20i
3%20CoDorote%2ocovemohce%20
Commiliee%zoAllendonc e

Oarionot i.commendorron 3.3.

Boord eslob khes o Colporoie
Govemdhce Commltt* to5ked to osist
lhe Boord in lhe pedomonce ofih
corporole governon.e.esponsibililies,
including the lun.liom lhotweretome v
osigned lo o Nomlnolloh ond
RemoneEilon Commltt6a.

Boord esloblhh6s o sepdole Soord Rbk
OveEighi Committee (BROCJ thor shoutd
be respoBib e,or lhe overighl o, o
componyk Enlelpdse Risk Mdnosemenl
rynem lo ensure ils ,unclionotity ond

Adicl6 5 3.C of Revhed Monuot on
Co.po1016 Govemonce
hl

!L2trco'iPoRATE%2oGOVFRNANCt
:!?llr44 N l4a?!2q Zpdr

n.. !r,/.c i].or.l .o i

2. CoDorole Govemonce Committee is
.omposed ofot le6l three membe6, ol
olwhoh should be independent dtectoE

NON http://w.pncc ph/cs boord com

3. Choimoo of the Coporote covehonce
cohhillee s dn independert dnector.

There ore no lndependent direcioG

The Chonmon is nol on lndepe.denl
dne.ld ond lhe Choimdn ol lhe Bodrd

2. SROC is composed of ot teost lhree
memb€r' the mojod,y of whom shoutd be
ndependenl dnecrou, inc udins ihe

rhe Choiman or the BROC is not the
Chonmon o, the Soord or ol ony other

There is no seporole BROC. However, The
Audil Commtlee perlms lhe runclioni
olihe SROC lpor.5.3b 13, Rev.Monuolof
Colp Govemonce20lT.

l

There ore no ndep€ndent dneclor in lhe



1 at le6i one m6mb,er of the BROC hds
roleYonl lhorouqh knowledge ond

AI enobfrshedcommiltees hove o
Comhillee Chod6, sloling in pkrin lems
lheir respeclive p!lposes, membeBhipr,
,tuclures, op6rolio6, repoding p6c6,
r6solrces ond olhs rebvdnl rnfm.ni.n

2. CohmilTee ChorleB povide donddrdr td
cvoluotlng lhe p€rrormn.e ot the

3. Commill* Chode6 were tllv discl.sed
on lhe compony\ websile.

edence o. isk ond dsk mono

Ihere is no Reloted Porly ftonsociions

Ihere ore no stondords for evoloolihg lhe
perrormonce ol lhe Commitles.

Audil Comhmee Chod6r
h pi//!w.p.cc.ph/LINKS/PDFS/Aud
it%2ocommillee%2ochode..pdr

Flnonce Commiltee Choier
hrlp:/l,ww.pncc.ph/trNKs/PDR/Fino
nce%2ocmmillee%20cho.ler.pdr

Cor@rdle Govemonce Chdder
hllp://w.pncc.ph/trNKS/PDFr/CO
RPORAIE%2OGOVERNANCF%?N'OM

PAN Cohmiltee ch..ter
hllpT/w.pncc.ph/LlN$/PoarPAN
%20Commillee%20chorler.pdf

Susine$ Deve opment Comhiltee

http//wvv.pncc.ph/llNxS/PDFs/3usi
ness%2AEc a%2AD e\r'I20con$"i{]chor

Boord enoblshes o Reloled PorV
r,otuociions {RPI) Cofrdiliee, which k
losked with r6viewing ott motenoi retdi€d

2. RPTCommillee is cofrposedofot eosl
th.€6 nocexeculive dire.io6 two ol
whom should b6 independent, inctudinq

NON

I



Leqol ond comDronce commillee

hllp:/A!w.pncc.ph/tlNKS/PDFs/Leg
ol%mcommillee%2ocholrer.pdl

P n.lplo4: lo\howrJn<omTilm-r Ilo lh6 <orpoat.1- oirc, o^MoJtd de,otp.hF rim. ord ollenlion nece$ory 1o properlv ond errectivelv
sumcienl lime lo be fohilorwith th6.qp

2 lhe dteclo6 rev'ew meeling motenots tor
o!41&gtreelinqs

l. Ihe Direclm oil6nd on<i octivety
ponicipole in ollheelingB oflhe Boord,
Cohmilled ond shoreholder in po6on o.
lhrough lele-/videoconferencing
conducled in occordonc6wilh lhe rues
ond regulolioB ol lhe CommGsion.

3. lhe dreclds osk the necesdry queniom
orseek c odlicdtions ond explonolions
duinq the Boord ond Commitie6

Nol olmembeB ol ihe boord of direcloE
ollend boord ond commillee meelings.
The Boord hor a3 3% olren.l.n.e oI

hllp://t^w.pncc.ph/tlNKS/PDk/2018%20

There L no o..uol sioclholde6 meerinq

There ls no po icy on lele conlerencinq

Alle.dorce%20o1%.20Dire.t06

. Non-6xeculive dnecto6 cohcurenlly s6Ne
in o moimum ol fve publicr-lhied
cooponies 10 ensure lhol ihey hde
sliicieni lme lo lully prep.re ior hirutes,
chollenge Mdnosement!
Proposob/vies, ond oveuee lhe lon+
leh:lrolegy ot the compony



The dneclG notily lhe compony's boord
betore occeplino o direcioEhip in onolher

hfl p:/A,w.pncc.ph/cLseor.hlm

3, Bood ol direclm meei oi lect six lims hl+prlrw.pncc-ph/LD]KS/PoB/m I
SC2oAlrendorce%z0o 2oDnecioE.

P krp,e5. The boord shou d endeovorlo exerclse qn obiective ond independenl iudsmenl on ollcolporcie otr.its

NON s.c.5,07. auo.u* rEdy .i the Dietor
shor .oi3rLrur6 o qu@6 B. lBy rox)

4. Compony requiB 6 minimum quorum ol
dt bdn 2/3 ,6r b6ord d6.isi6tu

l. Ihe Soord h6 ol bon 3 independenl
direcloB orruch numberdr to.onslitule
one lrrlrd ol lhe boord, wh.heveris hi

NON

Compony cloes no| hove dny execulve
<ltocts who iery6 in mde thon two
boords ot Gled componi* diside of lhe

2. Compcny schedules bodd ot di6clo6'
m66nnos be,ore he nod ot lhe nnoncjol

L The independonl dir6clo6 po$e$ oll lhe
quolificdlions ond none of lhe
dsqu.liricoUons lo hord ihe posiJionr

lh6re ore no independen I dire.106

There ore no independenl dkeclo6



Supplemenr ro Recommendotion 5.2
Compony hos no shoreholder ogreemenls,
by m provirions, or oiher orongemenh
lhol constoi. the <lirecio6' obitity to vote

The independeni direcl6 setoe for o
cumllolive lerm ol nine yeoE (reckoned

2. Thecompony bo^ on indepehdenl
direclor trom seNing in such copocity olle.

Th6re is no shoreholderogreemenh, by-
los provisiom, or olher orongemenh
thol conslroin lhe dneclor' obilily lo vole

There o.e noindependeni direclots.
HoweveL ihk provided in Seclion 5.5. Rev

There ore noindependent direclou

Th6r6 ore no ind€D€ndonl dir6clor3. n ihe inr.nce lhol the compony reloins
on indepen<lert di'eclorin ihe some
copoci, ofle/ nine yeo6, the boord
provides mgdloious jusliicolion ond seek
shoreholdeB approvot dudng the onnuot

l. Ihe posilions ol Choimon o, lhe Soord
on<l Chief E\eculive Oilicerore held by

hlip:/lrw.pncc.ph/LlNK5/PDR/CO
MPOSIIONI%2OOF%2OTHE%MSOARD

2. The Chdfron ol the Soord ond Chie,
Execulive Ofticer hde c edlv deined

hilp:/&&ry pncc.ph/LINKS/PDtu/Role
s%20ond%20De iberobles%20o9o20c
hoimoh%20&%20Presidenl.pdf



I lheChoimqnorlhe Boord ir rol on
independonl dneclor, lhe boord
designots o eod diGctorom6nq lhe

Oirect6 wilh mote,iot tnterest in o
lronsoclior d,iecling the copordtioh
obroin lrom toking port in ihe
delib6roliohs on lh6 lrdnid.rioh

2. rhe meelinss ore choired bv the teqd
in.lependenl di.eclor.

2 Ihe Choimqn conducts o sell o$e$menJ

I Ihe rdD duot membeE .ondud o sel

rhe non-6xeculive dneclo^ INEDSJ hove
sepo.ole periodc meetings wilh the
exlernoldudilo/ ond heods oi iheinlemol
oudit, .omplionce ond isk funcitom,
wilhout ony ereculiv6 prerenl.

The norexecunve direclou {NEDS) hove
no sepo.ote penodic meelingswilh COA
ond heods of lhe inlemoloudil,
complionce ond dsk l!nc,io6, wilhoul

Ihere is no independen l d ,eclor

l. Boo'dcond!.tson d.nuot ler{sesmer t NON Ihe 3@.d hos no onnuol se f-o*e$meni
ol it Deriomonce os owhole.

rhe Chonmon did notcondLcl q sell
o$snenl of hh perlormoh.e.

The Choimon of the Soord h nol on
in<lependenl direclor. There oE o so no

Ih6r6 h no lronsoclion [,llh o dneclor wilh
mole,iol inleret oitectng the colporolion

NON-

See olloched MinuTes ol Meeling
{Co^ Exil Conferencel where lhe
Presidenl ond CEO the \ole
Execulive Dteclo. in lhe Boord i5 hot

l. None of the dkecloE ls o ,(mer CEO of

IT h B I hT
h



1. Eochcomminee conduchoiell
ossesmenl ol ih pefomonce.

The sYnem o ows ror o feedbock
mechonGm frcm the \horehol.,ea

A

!

I

i
I

the individuol membe6 did nol conducl o
sel, 6sesme.t ol lhet pe.fomon.e

ihe commitlees did nol concluct o sell
osesmeni ol ih perlomonce.

5 Elery th,€eyeo6 rhe o$ssmenlsor

Boord hos nploceorynem rhol p@!!dfq
or rhe m.rm!m .rreno ond proces {oi !
delermne lh.De,fomo.ce ol lhe B&&l
indlviduor direcloE ond commillees. : i :

Ihere k 60 o$e$ment slpponed by dn

reedF
llpre is no such syslem, there h o
c&k mechoniim irom shoreholder

Boo,d odoprs o c ode ol Busin6s Coidgci
ond Bh'cs.whEh provide nondordr iori
proresionor ond eih,.ol behovio', os,lw*ll

uo..eprobre co;du. r ond procri.& 6
'nremdlond 

e,remol deohos ol lh€ I i

l
i

I
I

E'
:+
;;
!i

T

i
I

I

hllp:/l,ww.pncc.ph/cq cced hth

NON-

NON sFtem in plo.e lhol provdeso

B

hllo://w.oncc.Dh/fee

le 7: Member ol lhe Board dre d h elhicol nondordr. iokih



2. Ihe Code h propedy dkseftimled to the
Boord, sen or monooemenl ond

3 The Code is dkc osed ond mode ovoitob 6
10 the publc lhrough lhe comp.ny

Boord ensuEs lhe proper ord effcienl
implemenioii.n ond monilding ol
compfonce wilh lhe Code of Busine$

2 Boord ensures lh6 proper ond efrici6nl
implomentotion ond monitotng of
compionce silh compony internoi

.onililion. resulh ond b!rnes o

hllp /&w pnc..ph/c+cced hlm

Boord esloblhhes corporote dhctosure
policies ond D.ocedures to emure o
comprehensive. occurole. reli,rble ond
timet repon ,o shoreholdeu ond other
ndkeholdeu lhot gives o foir ond
cohplele piclure o, o compony\ inoncio

The Code ol Busines Conducl ond Elhics
is opplicoble io 3o.rd ond olficeBond

Ih6r6 is dn inieinol quditor oppoinred iq
properond e,icieni implemenlollon o.d
moniloing o, compionce wilh cohpony

The iscolyeorended on 3l December
2018. Ihe AnruolRepod loi20l3wos

L Componv dhldbltes or mokes ovoito6te
on.uol ond qlorie y consolidcied reports,

Compony hos cleorond sninoent Dotcies
ond procedurcs on cubinq ond penouno
cofrpony involvemehl in olre,ing, poying

hnp //!vw pncc.ph/c+c.ed.htm

a T t
s

Ihe.6 is ro Poficyon coFo.ole
Disclosu.es. However, lhe compony
dkcloses limev ond molenolreports lo lh6

Supplemeni ro Rec ommenddrion / I

Disclosure ond Tronsporen.y

Suppleh.nl to Recommendolions a.t



cosh fbw siolementg dnd speciot oudtt

rhoes wlihin lhree busines.rd

I Cohpory h6 o pol€y requidng oll
directm to dGclose/repod lo lhe
cohpony ony deorirss in ihe compony!

Consolidoled lSnonciol notemenh ore
poblirhed wilhin ninety pol doys trom the
end ot lhe lscol yeor, white interim reporir
ore publshedwiihin lorly rve l45Jdoys

2. Compony dkcloses in ils onnuoi repod ihe
pincipoldsks o$ocioled wiih the idonlity
ofthe compony s conlrolling shoreholdeB;
the desree ol owneEhiD concenirdtio.:
cros holdinAr ohorg compony dfritiots:
ond ony imboanc6s behreen the
conno nq shoreholdeE' voling power ond

2. Compony hos d policy requirhg oll orficeE
to discbser.pon lo lhe compdny ony
d€oringsin lh6 compony\ shor6s within

Compory dhcbres the lroding of1h6
corpordlion s shores by dneclou, olfce6
(or perons perfomi.q simitor tunclioht
ond cohhoning shoreho deE. Thh inctudes
lhe dirc osure ol lh6 compony3 pur.hose
of 1s shor6lrom lhe mo*el le.g.shore

There wos no lrodino ol co@oolion
shores Gitwosslspended by the PSE.
There ore no lrodes oi lhe colporolion,s
shores by direclo^ dnd olfcer.

There h no soch dsks <liscldure. HoweveL
lhe compony is mojoily own6d by th6

There is no pofcy.equiring directoE or
ofliceu lo dhclce/reporl lo ihe compony
ony deolings in the componytsh.res.
However, lhere ore no deok by dnaclou
or oflice6in lhe compony\ shores.



htlpJ/M.pncc.phlhome ou coh

hltpr//llw.pncc.ph/home ou. com

hllp://M.pncc.ph/LINKS/PDk/P!bt
ic%20owne6hip%2020t a%201Q.pd,

Boord fu ly dEcloses ollrelevoni ond
moreriolinlomoiion on individuot boord
member to evoluote their expedence
ord quo ificolions, on.l o$es ony
polenlid conflich ofinterest Thot mighi

2. 3oord lul|y dkclosesol relevoniond
moieio informolion on key execuiives to
evd uole lhekexpedence ond
quoliiicolions, ond o$ss ony potentiot
conlliclr ol inle.6il ihot might oli€ct their

2. Compdny provides o cteor dirlosure ot its
Polcig ond procedlre forsetting
execulive remunerotion, inctuding ihe
level ond mix of ihe ihe

Compony provides o c eor dirclosure ofits
poi.ies dnd procedure lor sening Soqrd
remunerolion, including the tev6t ond mir

There h no policy ond pocedureo.
dGclosure lors6llinq Boord on.l executive
remunerolion. HoweveL the Boord do*
nol receive solory bul pe.diemi or
delemi.ed by lhe GCG; Jhe solory scole
201I for empbyees wos subffilted lo lhe
GCG.

hllp://M.pncc ph/UNKs/PDk/Re
mureralion%2oPolicy%2oond%205iru
ctal e%2abo"2oL€ cutiv e%200.d%20

NON

3. Compony discloses the remure.otioh on
dn individuol bosk, includins leminotion
ond relirement provhioft

NON. There h no dtclGure o, the remunerclion
on on indiv duol bosi! on.l temindlior
dnd relnemenl proviiioro.



Compony di5clo5er ils poli.ies goveming
Reloled Porly lronsoclions (RPT5J ond olher
unusuol or inlrequenlly occufi ng
lronsocTionsin lheirMonuol on Coporole

While lhere is no policy on RPT However,
lhere h o provision on Reloled Porly
Tronsoctions in lhe Revted Monuo on
Colporote Govemonce lpor. 5.3.ej
5.3e3) Ihe RPIS onjoinlvenrures ond
rubsidiodes ond solodes ol employees ore
dtd66d in lhewebsile.

2 Componydhcloses moie,io or signiliconT
RPTS reviewed ond opproved duino the

Re oted podyTronsociions ore dhclosed
on Nole 33oflhe Annlo Audil Repolr for

Compony disloses thol RPI3 ore
conducled in slch o woy io e6ure lhot
th ore foi ond ot (lm'len th.

Soord oppoinh on independent poiy to
evollole the lonres ol lhet.onsoction
pnce on lhe o.quisirion or di5posolol

The Boord oppoinls indepe.denl
opproker lo evoluole lh6 l.irnes of lhe
lronsoclion p,ice on dispcoloi o$eh.

The ocqutllion ond dLposdlol o$els ore
con.l!cte.l puEuonT lo Purchoing
Procedure and Asel Disposol Procedure

!!1p:l/!vy4ypl!.r:rr!r'tqc_r !s!_C_!rtr

Compony mokes o lull,iot, o.corot6ond
limely dhclosure lo lh6 public ol every
moledol lo.t or 6vent ihdt occur,
porticllody on lhe ocquhiJion or dhposol
of significontoseh, which colld odveuev
offecl lhe viobility orthe inleresl ol ils
shar6holdeE ond olhe. nokeholdeu

The compony is bound by PSE ond

toc, or 6v6nt ihdl oc.lredwere
dhc osed in the compony websile:

There s no moleriol toci or ev6nl lhol
occur, podiculory on he ocqliriiion or
dhpcolof significonl o$ek, whi.h could
odveEely ofrecl lhe viobiniy or lhe inteesl
orits shoreholde6 ond othernokeholde6

I Compory .equires direcloc lo d6ckrse
lhetinterests in l.onsoclions dony olhe.

NON Ih6re is no Policy on Dkclosure oi interesls
ol direclou in lonrcctions orolherconllicl

R6lol6d po.ly tdroocnoB o€ <li$lded
on Noie 33 ot lhe Annuol Audt R6p.it lor

75

Supplemenr ro Rec ommendotion 3 5

Optoml : Reommendotion 3 5



A monogemenl Sids ond Aworch
Commiltee IBAC)is oso oppointed to
proces compony tronsoclioN in
occordoncewith pe.linenl lry' rules on<l

Compony discloss ihe extstence,
iuslifr.olion ohd detoik on shor6hold6r
ogreehenh, voting lrust og.eemenh,
confidenlioliJy og6emenl' ohd ruch
olher ogreemenls lhol moy impoct on
the conlol, &ne6hTp, ohd nrolegic

There L nosuch ogreemenl

I

Supplem.d b nec ommendolion 8.6



http://www.pncc.ph/LINKS/PDE/AM
ENDED%2OREV]SED%2OMANUAT%2OO
N%2OCORPORATE%2OGOVERNANCE
%20MANUAl%m20l7.pdl

Compony sutrmil5 lo lhe SEC and PSE on
updoied MCG lo disclGe qny chorEes in
ih corpordte qovemonce proclices.

hitp://w.pncc.ph/LINKS/PDFS/AM
ENDED%2OREV SED%2OMANUAt%MO
N%2OCORPORATE%2OGOVERNANCE
%20MANllAt%m2017

The RevGed Monuol ol Corcoroie
Governdn.a 20lTwcliledwilh lhe sEc
ond PSE on 3l Moy 201/.

Supplement lo Rec 6mmendolion 3 7

2. comp.ny\ MCG issubmiited to the SEc

3. Company! MCG ir poned on ih compony

Does lhe.ompo.y! A.nuo Fepod

s qbi
b. Finoncid oeno.monce indicolor

Compony\.orporoie sovefr once
policies, progrdms ond rro.sdures oie
contoined in lh Moruql on Coporole

Biogrophlcol .letoih lot leosl oge,
ocodemic quollicolions, dole of f ul
oppoirlment, relevont expeience,
ord olher dire.lorhips ih r-sl6d

Ih6re s no Annuol Repdl for 2013 por y
due to lhe resignolion ot lhe Heod,
Accoohiinq Depodmeni. Howevd, lhe
AnnuolAudil R€porl for 20l a ond 2017 wos
lsued by COA on 2,t June 2019.

l. Atlenddnce detoib of eoch dtector in
oildnectoE meeiirgs hetd dunng lhe

Totol remuneroli.r oi gqqh member ol



Ihe Compony hc noisubmilledthe 2018

The Annlql Repon/Annuol CG Reporl
discloses thotlhe boo.d ol dieclor
conducled o review of lho compony!
motedol conlrok (incl!dinq operotionol,
linoncio! ond .omplionca connob) qnd

4. The Annuol Repod/Annuol CG Report
conloim o slolem6nt iiom lhe b@rd oi
direcloB or Audit ComhilleecommenTing
on lhe odequo.y oi lhe coh.onyt
inlemo .ontbb/n:ik mdhd

5. The compony dhclces in tho Annuol
Reporl lhe key drk to which lhe compony
is moledolly 6xp66d io li.6.fnonciol,
operoronol n.ludino [, environmeniol,

Prlrclplol: Ihe compony shoub en.bkh nondordi for the oppropriole selection of on enemolouditoi ond exerche eileclre ove6ighl ol the
some lo nrenglhen ihe erlemol o!.tr|d\ ind6pendence ond enhdnce oudit quotit.

Audil Commiltee h6 o robun procs for
opprovino ond recommerdino the
oppointment, reoppoirlmeni, removol,
ond led of the externoloudilor

The Audii Commiltee hos no such
p@css How€ver, being o GOCC,lh6
commision on Aldlt {coa)h lhe
slotuio./ Exlehol Auditor ot lhe

nl]drw

por.5.3.b.12, Rev. Monuolo, Corp

NON



2. The dppoinlmenl, reoppoinlment,
removol, ond lees of ihe exlemol ouditor is
re.omhended by lhe Audii Comhillee,
opproved by ihe Sood ond .olified by lhe

Ihe Audit Commillee dod noi
recomm6nd the oppointnenl,
reoppoinlmenl, removol, ond l€6s ol the
enenol ou.lllor. Ihe B@d does not
opprove ond lhe shor€holdeu does not
rotiry the some. However, belng o GOCC,
ih6 COA h the siolutory exJ6mol oudilor ol

3 For removdl .r the eaemdr.',dit the
reosons,or remryolor chonse ore
dkdced to lhe regololo6 ond lhe publlc
throloh ihe componv websile ond

the removolreosoft iorremovol/chonse
ore nol disclced lolhe teguloloA/public
lhroush ih6 compony webriie ond
requned dis.losures. However, COA b The

NON.

L Compony hG o policy ol rotoiing the led
oud portner 6v6ry liv€ yeoE.

Ih6r6 is nosuch policy. However, ihe
rold!6n of lhe ledd enemolouditoris

Aldll Commiliee Ch.rlerincludes lhe
Audll Commilleet responJbilily on:
i. o$ssing the inlegdt ond

independence ot erlemol oudilouj
i. erercking efleciive oveuighl to

review ond monilor th6 exiemol
oudilols independencs ond

iii. exercisinq ellective ove6ighl lo
review dnd monitd the
elieciilen*ol lhe oudil proces,
loklnsinlo cotui<lerolionrelevonl
Phi ippine proie$ionol or<l
requlota requneme.k.

hilp://ww.pncc.ph/L NKS/PDFs/Aud
it%2ocommlliee%2ochoner.pdl



2 A udii Commitlee Choder conloins ihe
Commillee\ rosponsibilily on reviewlrg
ond monilodng the exlemol ouditoas
suitobilily ond elloclivene$ on on onnuol

Audil Commitlee ensures lhot lhe extemol
ouditori5 credible, competent ond hos lhe
obili, io undeulond comp ex re dted
polry Tronsaclions, ih counloDoii€s, ond

htip://!!w.pncc.ph/l NKS/PDR/A!d
il%2ocohmillee%20chorler.pdt

2. Audit Commiltee erolres lhol the enemol
oudltorhG 6dequol6 quoliiy conlbl

Cohpony .lhcloses lhe nolure ol non
dldii seryices pedomed by ih 6xt6mol
oldilor in the Annuol Report lo deol wilh

ote.liol ..n,1i.1 or inl--re+

ihe arternol ouditor'{ ob

There ore no noGoudil seryices perfomed

2. Aud I Commllreesloys q erl id ony
polenliol conlfd ol inlered siluoliom,
glven lhe guidelines or policies on noF
oud I setoi.es whi.h.oud be vie.we.l.r

Thee ore no non-oudilseMces pe ormed

L tees ooid fornoroudilseryica do h6l
ouhaeigh the leer pqid Ioroudlseryicg

There ore no noftoudil seryices pedomed

http:/,^rw.pncc.ph/t NKS/PDFs/aud
i1%mcomm ll6e%20choder.pdl

htlp://w.pnc..phlLrN$/FDE/A!d
%rocommillee%2ochorler.pdl1!l

hlrp://www pncc ph/lrNKs/PoFrA!d
i1%20(-_om xee%20Choder Ddr

Por.5.3.b./ Rev. Monuolof Colp

Supplehenl to Recommendorlonr 92

Supprement lo f, ecommendorlon 9.1



tuln.lpre l!: The compony shoutl moinloin o comprehensive ond con eflicienlcommunicolion chmnelior dbseminoUnq relovonl inlomolion. Thir
invslo6, nol€hodeB ond olher inlerened use6chonnolis crucio forinfomed decisior md[in

6einq o 6OCC, COA k lhe compony\ stoiuioryAudilor. h ih lelier, COA infomed
tholit cdnnot be subiecl lo ihe SEC OGA SOAR lnspeclion Progrom os COA is nol
o pnivole oudiling im which needs such occ.edllotion lAnnex ' F 'l

P nclple t0: Ihe compony sholld ensure lhoT the mote,iolond reportobl6 non iino.ctolond sunoinobilily issues ore disct66d

Addfilond, iecomm..dotion to Prin.i
l. Componyl exlehol oudilor i5 duv

occredited by rhe sEc under Group A

2 Compony! erlemol ouditor aqreed lo be
subjecled lo the SEC OveFighl Asuronce
Review (So^ R) hsp6clion Prosrom
conducied by the SEC\ Oiiice or lhe

8oo.d hos o ciear ond ,ocused policy on
The dhclcure ol noh ,inonciolinfomolion,
wilh empho* on lhe monogemenlof
economic, environmenlol,sociol ond
sovemorce IEESGI ksus ofih busine$,

NON, Ihere s no D&.l6ure Polcy

2. Compony od.pli d globolt recognized
,ondord/from6woll in reporling
sunoinobilily ond non t.onciol i$ues.

th6re is no giobolly .ecognned
nondord/f.omewod in reporUng
slnoinobilty ond non linoncial issues.

There ore no public, moledol ond r€levonl
lnfomoton lo lli shoreholdeB ond olher
lnvestor for dhseminolion to require
such medio ond orob6ls' bdeflng.

Compony hor medio ond onolysls'
bdefings os chdnneb otcommunicolion lo
eroure the t m.ly ond occu.ole
disseminotion ol pub ic, mole,iolond
reevonl irlomorion ro ils shoreholde^

Poge l9OF FOIMANIIAL
hllp://M prc..ph/t NKs/PDtu/PN
CC%mFO%2oMonuol.pdf



L Compony h.s o websile dhcbsing qllo
-- {o&l!&r49119! 9!!!9 !!9:

o. Finonciolsloiemenh/repons llolet hllp://,w.pncc.ph/llNKS/PDtu/201
A%20audiled%2oFinoncioB2oslolem

b. Moleio s provided ln b,iefngs lo

a

Downloodoble onrlol reporl

Nolice oi ASM ond/or S5M

!!ls.p!l

h11. //ww Dncc oh/llN(S/POF!/Anr
en.le.l%20Arli. es%20ofl.20 ncorporo

ihere k no Annud Repori lor 2013

There s noarnuolP€potl lor20l3

Thee k no ASM ot SSM lor 2! l8

Ihee n no aSM orSSM for 20l8

relevoni resuolions lhal h onnuoly

e M.uteroraSM ond/or SSM

f. Compony\ adicles ol lrcolporolion

I Cumpony.ompies wlh 5EC prscdbed

Compony hos o formol comprchenslve
entelpise wide complonce progrom
covedng compionce with l@s ond
relevonl rea,ulolions lhot h onnuolly

There k no lomol comprehensive
entepdse wide comPionce Prosrom
covedng complioncewilh os ond

NON.

NON.

Pdnclpl,.12: io enrure ihe inieo t, tronsporency o.d propergovomo.ce in lhe condlcl olih ofloiu,lhe compony shou d hoe o slrong ond
efieclive inlemd control syslem ohd 6ni6lpni6 iik monogemenl fromewoll.

While lhere is ro hlemolAudil
Depodmenl. There is on iniemolouditor

There is no enreDrise nsk mdndg6me.T
fiomewo* in lhe conduct oi blines.

,r%roL!mn r-e%.u( ho,!d !Jr
h,rol/wlNDn.. oh/LNKS/PDCompony hos on odequoie ond effective

i.lerno conlro synem in lhe condlcl ofils

Compony hos on odequoleond erfeclive
enlerpde isk monosemenl fromewo* in
lhe condLct ol its bunnes

NON

Suppl,emehidl lo P,ln.iple I I



revlewed. The progrom incLudes
opp.opdole ko nlng ond ryorenes
in lioliva to locililole unde6tondin9,
occ€plonce o.d complionce with lhe

1. Compony hos o govemonce procs on lT

ksues includins d&tuplion, cybd secdiv,
ond dhci6r Bcryery, lo emure thot oll
key dsks ore ldenified, monoq6d o.d
r6pori6d lo the bood.

Compony hc in ploc6 on independenl
inlerno oudi, iunclion thol povides on
indepehdenl ond obiective o$lronce,
ond conslfing seeices designed lo odd
volue ond improve lhe componyt

.evi6wed which incLudes oDpropdole
troining ond @o.ene$ initidlives lo
f oci itole unde6tdnding, occeplonce
ond complionceWih lhe sdid issuonc*

Jh€re k no sovenonco Pbcss on II
hsu6 inctudlnq diruDlion, cYbd scuit,
sd disqster recd6ry, to 6B!e thoi oll
koy ilsl6 oB idenilfied, monosed ond

Ih6G k no lnlemol audit Depodmenl
heode.l bv o Chiel audil E\ecuiive.

NoweveL on hie.nol Audltor hos been

Ihere k no inlemol oudil oclivilv
outsourced bY the corporoTion.

2. CAE ove6ees ond L r6ponible lor ,he
intemol oudit ..liviiy of lh6 orqdnizoilon,
in.ludinq Tholpo.lion lhol is outsolrced to

Compony hor o quoliied Ch'ef Aud I
{cAE)

3. n coseol o fulv oulsourced ihleho oldit
oclvily. o quoliiied indepehdenl
eE.urive or senio. monoqemenl
pe6orneL is d$isned lhe responsibilily for
monoqinq lhe lulv o!hourced inlemol

NON.

There is on ntemol Audilor oppoinled tor
2ola. However, there k no lrl6molAldil
Depqdmenl lo provide suffrcienl inlemol

Optlo.dt Recommendotion l2.l



Compony hds o seporole dsk
monosemenl functlon lo idenlito, os6s
ond monilorkoy i* exposures

In monoging lhe compony\ Risk
Monogemenl System, lhe compony hos o
Chier Rhk oticd ICRO), who is ihe
llllmoie chompion of E.teFdse Ri.k

lh6r€ Ts no exl6mdl tochnicol suppon h

Ihe compony hos no Chie, Rlsk O,fcer
lcRo)

2. CRO hos odoquote olthonry, slolure,
resources ond suppod to iutlitl his/her

NON-

NONComponyt Chiei E(ecutive Ctficer ond
ChiefAudii Execulive ol1esl in wdlinq, o,
bon onnuo ly, thol o sound lntemol oudit,
conlol ond complonce syslen k in ptoce

1. Boor.l ensures thol bosic shoBholder riqhls
ore discGed n lhe Monuolon Colporole

Arlicle 8ol Revised Monuolon
Corcorole Governonce

lnvrwpnc. Fh/l N15/Pt)
aNDED%20RFV6FD%7aM^!L'^ q^r..)
Nld20CORPorArr_e"?rcovrPNAN

The.e h no sepo.olelbk monogemgnl
lunction sel up by lhe compony. The
Audit commillee perloms su.h lunclions

Componyseek etemo to.hnicol
supporT in risk monog6menl when such
compelence is nol coilobe inlernolly.

NON.

The CEO ond lnl€mol Audilor did nol
ollest ln wiling lhol o sound inlemol
oodil, cohiroLond compionceiyslem is in
ploce ond wo*inq 6tf6ciivelv.

should lreol ollrhorehod.,-r roi

Supplement lo Re. ommendolion 12.4

Addnionol iecommenddiion t6 pnn.i



?. 8o.rd ensur€s lhol bdsic shorehotd6r ighG
ore disclGedon lhe compony\ webstte

L Compory ! common shore hos one vote

l hitp://www.pncc.ph/cLcompony

Seclion { 0tol Amended By tos
hiip //M.pnc. ph/tlNr t/POFs/PN
cc%203

3. Boord hos on efleclive, secure, ond
effi .ienl voling syslem.

2. Boor.l orrlres thot o I shor6hotdeE ot the
rqme clo* 016lreoled equoltwith
rcsp6ci lo voijng dghh,slbs.iption dghtr

Sevenlh Article of lhe Amended
Adi.les ol lnco.poroUon

hilpJ/wtw.pncc.ph/LrNKs/PDk/Am
en,led%2oArlicles%mo$20 ncolporo
lion%2021 Novembe2ol6.pdi

hnpJ/@.pncc.ph/LINKS/PDFs/PN

hllp:/,\{w pncc.ph/cgcompohy_

hh

Section ,1.05 ol Amended 3y t&sSoord hos on etfeclive shoret^otdervotins
mechonhms such os supemoio,J, or
' mojoily ol minonry" requiremenh io
prolecl hinodly shoreholde6 ogoimt
oclions of connolinq ihoreholder.

5. Boord ollos shoreholde6 to cott o speciqt
shoreholdeu meeting ond submit o
p.oposol lor considerotion or ogendo ilem

seclion 102 olAmended By tM
hllp://M pncc.ph/LlNr S/PDR/PN
cc%20B

d. 3oo.d c 6orly orliculoles ond enfor.es
polici6s wiih respecl to lreolment of

ol lhe AGM or5peciolmeetr s

7. Compony hos o tronsporenl cnd speciflc hllpJ/M.pncc.ph/cg compony_

Sutplement to Recommehdolio. r3.1



lhaE h no ASM h 2018.
6v6nl, coA psrorm luch tu.cfiom

NON

3oor.l ercourog$ ocllve 5hor6holdor
po lcipdhon by sendins the Nolice o,

^nn!ol 
dnd Speciol sho'eholceE'

Meeling wilh sufricienl ond relevoni
inlohotion ot bon 23 doys trerore ihe

Compony provider rdtionole ior lhe
ogendo items lor the onnuol no.kholdeG

Optlon.l' R<ommendolion ll I

Supplem.iolio Recodmendalion ll 2

C.mpony oppoinls on independehlp*ly
lo cou.l ond/or volidole the yoles ol lhe
annuol shoreho de6 Meelihg-

l. Compohy's Noliceof Arnuol
SlockholdeE Meelinq conloins lhe

NON

b. Audilo6 seekinq oppolnlm6nir+

Soord encouoges oclive shoreholder
po ir:ipotion by moklng the rslli of lhe
vores loken dlrinq the mosl recenl
Annudl or Speciol Shoreholdets Meel ng

Ihe pronbs ol dtecioE li.e. oqe,
ocod6mlc iruolilicdtions, doie of f61
oppoinlmenl, exp.ien.e, dnd

Mir!les ol lhe Ann!al ond Specid
Shoreholde6 M.eiin$ were ovoiloble on



There is no ASM in 201a. hsocheveni,lhe
COA ond oihet relevonl indlvidooh shol
h,. n.Jifie.l ohd invired to ollend the

hupr//w.pncc.ph/cq-compory

The Presidenl/cEo k lhe lRo. However,

l. Soord enobfth--s on nveslor Reloliom
Olrice (lRO),. ensuro consiont

2 rROkpresenl ol every shoreholdeas

hilp:/lrww.pncc.ph/i. invslor reloll

Supplement lo Recommendolion l3 3

Supalerenlol Rocomm.nd.tions to P,inciple l3

lhe.ompony web\lle wilhin five busines

Soord ensures lhe ollendonce of the
enemol oudilor ond olherrelevont
ndivi.,,,.k to .nlwer shoreholdeB

Boord mokes dvoiloblo, ol lhe oplion oto
shoreholder, on ollernolive dispule
mechonGm ro resolve inlro .orpo,ole
dirpules in on omicoble dnd el,€.iive

2 The ollemolive dispule mechonGm is
included in The compony\ Manuolon

Boord ovoids dntr:tdkeovermeosures or
imiordevic6s lhot moy enlrench
ine,tective monogement or lhe enninq
conlrolling rhoreho der g.ouP

NON There is no ontliokeover me6lrer d

2. Compony ho5 ol leon hidy p6rc6.l {3C4()
p!bli. rlool io increose iquidily in lhe

htlp://M.pncc.ph/trNKs/PDk/Publ
ic%2oowneuhip%m2ol /%20,10 pdl

As ol December3l, ml3,lhe lolol
number ol shser owned by lhe public is

22,902,171 or l3 l2% IVERIFY wilh Slock



Compony hos porcies ond pro.tices io
encouroge shoreho d66 lo engqge wJlh
lhe compony beyond th6 Annuol

2. Compony proclic€s recure electronic
voting in obs€ntio ot lh6 Arnlol
Sho.eholdea' M66tinq.

ple l4: The dghh of$okeholde6 esldblshed by low, by conlro.llol relolions ond through voluntqry cohftltmenh mlst be respecied. Whor€
holder dghls ond/or intgr6h dre ol sloke, stokeho der rhould hde the oppodunily to obtoir Drompi erlective redres for the viotoTion oi

Boord ideh,ifies lhe compony! vonolr
slokeholdeu ond promoles cooperotton
between lhem ond ihe componyin

There is noidenliicolion ol compony\

Ihere k no olternonve dhpule resolut on
synem losettle conllich ond .iifferences
with key nokeholdeE in o foir ond

Soord e5lobhhes cleor policies ond
proqrohs lo provide o m6chdntm on ihe
loir iealmenlond proieclion of

C.rnpony enob hhes on oltemotive
diipure resolulion synem so thot.onfich
ond dllte'ences wlh key ndkeholdeE k

NON-

NON.

Ihe@ or€ no pofcies ond procfic6s to
ercourcge rho.6holcle6 lo 6noos6 wilh
the compony beyohd th6 ASM, H@ev6r,
ihere k o feedbock diechor6m.

thero F no eleclronic sliho ln obsehiiq ol

Th€r6 ore no polici* ond progroms io
provide o me.hdnism on lhe fot
lreoldenl ohd proleciion of nokeholde6

Soord odoph o lronsporenl Lomowo*
ond pro.es lhot ollowslokehode6 ro
comhuni.oiewilh lh6 compony ond lo
obloi. redre$ ior ihe yiololion ol lhet

hllp://M.pncc.ph/coniocl us.hlm

Supplerent to R.comm.ndotion 14.3
NON



Compooy does nol reek dny exemplion
,rom lhe oppicolion oto ld, rule or
regulolion especio ly when il rel6u to o
coporote governonce isue. lf on
eremptio. wos soughl, the compony

wellos pr6ents ths spacfrc sleps belng
tole. to iho y comply wilh the opplicoble

There ore ho such exemplionssoughl by

2. aompo.yr6rpe.l5 n lellec luol properiy rhere ir no known violorion of lPRs

l. Compony dkcloses lls polci6 ond
prociicq lhot od&qs culmeB weltqe

2- Compony dhclosslh polcls ond
proclics lho, odd.e$ supplier/conLoclor
seleclion procedura

Boord edoblahes po icies, progrdms ond
procedures lhol encouroqe 6mp oyees lo
oclively ponicipole in the reolizolion of lh6
compony!qooB on.l in ih qovemonce

Compony hos o reword/compensolion
poicy lhol occolnh for lhe perlo.monce
o,lhe.ompony beyond shorl lem

There ir no r6word/compensolion policy
lhol o.counls lor the perlormonc6 ot lhe
compony beyond shon lem finonciol

Th6E dr6 no polcls ond procrice
d.k** .ustom66' wdl@,

NON,

?dn.lple l5: A me.honhm fd €mpoyee porlicipotion shou d be deveoped to cr6ole o symb-o1ic envirohmeni, rgolize the compony! qoor ond

there ore no ootrcid, proororu or<l
procedures lhot encouroge employees lo
oclive y ponicipoie in the reolizolion of
ihe compony s goob dnd in ih

NON.

Addilionol Rec ohmendolione ,o Principle l4



2.

3. Compony ho5 policies ond procli.es on
lroininq on<l developmeni olilr

NON.

hllpJ/M.pnc. ph/cgL<<ed hh

hlip.//!vvw.pncc.ph/conlocl us.hh

There ore no porcies ond prociices on
,oininq ond developmeni ol ils

Compony h6 policies ond proclicesoh
heo lh, sorely ond welfore ol il5

hllp:/lrw.pncc.ph/cg compony

2. Boord eslobkhes o suilobe nomework ror
whislleblowing lhot o loM employeer lo
hove dteci occes lo on independenl
memberol lhe Boo.d or o unil c.eoled lo
hondle whirileblowirg concems.

There is no independ6nt dire.lor. There k
no nom*olk lor whiil€bowing thol
ollows empoyees lo hov€ d recl occe$ lo
on independeni direclor. There is o unil
creoled 10 hondle whislleblowing

3. Boord superyires ond ensurerlhe
enforcem6nt o,lhe whirt eblowing

ogo nn cMupl poclices by odopling on
onli-coruplion policy ond progrom in ih

Boord estoblishes o suiloble lrom*ork lor
whist eblowing thot ollows employees 10
lraelv communicale lhen concerns oboul
illeqdl or uhelhicol proclices, wlihoul leor

There 016 no r€gulor pedodic l.oinings lo
diseminole onli coruplion policl ond
progrom lo ehploYe€s.

lhere is no Bodrd ruperyhion orguoronlee
o, enlorcemeht ol lhe whisl6blowing

2. Bodrd di$eminol€s ihe potcy dnd
proqrom lo efrplovees od65 ihe
orsonizolion th@ush toinings lo embed
lhem in ihe componyt cullure.

NON-

Compony hor ceorondstdnqeni polcies
ond pocedures on cubing ondpenohng
employee involvement n oflenrq, poying

hltp://M.pncc.ph/cLcced.hlm



Pdn lpb 16: The compony shoold b€ soclolv responsible in o l ils deolings lvllh lh6 communilies where il operoles li should ensure lhol ih
inl6o.lior5 setoe ils environmenl on<i stokeholder in o posilive ond progre*ive mornerlhol h lully supponke o, ih comprehensive on.l bolonced

h$DJIwww.pncc.ph/cLcv.hlm

Compony eBorB lh<it lts volue choln b
envircnm6nrory fi€n.Ily or ir cotriltent
wiih promoilng sGlolnoble daelopmeni

Cmpony r€cognizes ond ploces
lmpo.lonce on the interd€pend6n.6
between busine$ ond $ciet, dnd
Prohoies o muluolly beneficiol
relolio.shlp thol ollows the compony to
qow ih busines, whiLe contjbuling lo lhe
odvoncemeni of the sociely where il

2. componv exerls etlorl lo int€roct positirely
wllh lhe cmmunitlBln which it o



Pursuantto the.eqLrireiDents of lhe Securities ard Erchanee Comdission,this
IDtegrated Annual Corporate Govemance Report is sig.ed on behalf of the
resrsoanL by Ue Jnder5rBned !.erFLnro duly aulhotized. _ t\e C'rv ot
ParanaoueoD06l,l"P2L]2U

TAGIJIG CITY

SIGNATURES

HER L NO C. CO,lR.
f th€ Board

..IFURtING MARIANOI USS.AVDRIA

SIJBSCRIBED AND SWORN to before me this 0 6 fl,\R 2L]20

exhibiting to me their governmentissued ID, as followsi

REYNATHANLETC If\]RUNG

(o.t q r*)

(None) tNone)

No stockholders meeting was held in 2018 thus no Independent Director had

Nl
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